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» Disclaimer

€ Any plans, targets, forecasts, strategies, policies and opinions relating to NOK
CORPORATION or NOK Group companies or other information contained in these
materials that are not historical facts constitute forward-looking statements. The content
of such statements is based on the best information available to management at the time
of publication. Actual performance may differ substantially from projections due to
changes in a number of important factors implying risk and uncertainty with the potential
to affect results, including economic conditions across operating regions, prices and

foreign exchange rates.

€ While every effort has been made to ensure the accuracy of the content of these
materials, NOK provides no assurances to that effect. NOK assumes no liability
whatsoever for harm related to any errors that may be caused to persons attending this
presentation. NOK Corporation retains the copyright on these materials: unauthorized

reproduction or duplication is prohibited.
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») The Market Trend Surrounding the NOK Group

Motor Vehicle Production Smartphone Worldwide Shipments
(Thousands of units) (Millions of units)

m Domestic = Export ®mOverseas Production

14,921 14,412

14,292 14,225

824
681 697
Apr-Sep Oct-Mar Apr-Sep Oct-Mar Jan-Jun Jul-Dec Jan-Jun Jul-Dec
FY2017 FY2017 FY2018 FY2018 CY2017 CY2017 CY2018 CY2018

Source: Estimates by NOK CORPORATION
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7)) NOK Business Overview for the Fiscal Year Ended March 31, 2019

NOK Business Overview

Sales for automobile applications grew as demand for light vehicles in Japan and
demand in Southeast Asia remained resilient. Sales to manufacturers of general
Sgal industrial machinery increased on the back of stable demand from manufacturers of
Business construction machinery, machine tools, and robots. Operating income decreased
due to an increase in personnel and SG&A expenses as well as depreciation.

Overall sales decreased. While sales for automotive applications remained

Electronic strong, sales for high-performance smartphone applications dropped due to
BF:E?]:?S a decrease in production volume. Operating income decreased due to lower

sales, etc. (operating loss).

Overall sales decreased as demand from manufacturers of office
machinery declined driven by production adjustment although demand
R,OH from manufacturers of ATMs and other terminals operated by financial
Business institutions and textile machinery increased. Operating income
decreased due to lower sales (operating loss).

58
%
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))) Financial Results for the Fiscal Year Ended March 31, 2019

(¥ billion) YoY
FY2017 FY2018 Chandes
Actual Actual 9
Amount Ratio
Net Sales 729.3 669.5 (59.9) (8-2%)
Operating Income 44.9 231 (21.8) (48.5%)
Ordinary Income 56.3 311 (25.2) (44.7%)
Profit Attributable to O f
Pooert | Lable fo WRers © 35.3 3.4 (31.9) (90.3%)
Operating Income Margin 6.2% 3.5% (2.7pt) -
Capital Investment 58.4 70.1 11.7 -
Depreciation 44.0 46.8 2.9 -
Average Exchange Rate* _
(Yen/dollar) 111.11 110.51 (0.6)
No. of Employees 43,529 42,251 (1,278) -
(\Va''s Copyright () NOK CORPORATION All rights reserved. 7 I
1NN

|
» Financial Results for the Fiscal Year Ended March 31, 2019 [vs. FY201 ‘

(¥ billion) [Net Sales] [Income]
800.0 729.3 - 80.0
669.5
600.0 - - 60.0
= Net Sales
Il Operating Income
400.0 | 1 40.0 I Ordinary Income
Profit Attributable to
35.3 Owners of Parent
[ | Operating Income
200.0 | | 20.0 Margin
0.0 T 0.0
FY2017 FY2018
(Actual) (Actual)
R 111.11 110.51
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» Financial Forecasts for the Fiscal Year Ending March 31, 2020

FY2018 FY2019 YoY
Actual Forecasts Changes
Full Year SR CETS Amount Ratio

Net Sales 669.5 315.0 670.0 0.5 0.1%
Operating Income 23.1 5.5 31.0 7.9 34.0%
Ordinary Income 311 7.9 37.0 5.9 18.8%
Profit Attributable to
Owners of Parent 3.4 3.5 22.0 18.6 543.4%
Operating Income Margin 3.5% 1.7% 4.6% 1.2pt -
Capital Investment 70.1 35.1 62.7 (7.4) -
Depreciation 46.8 22.6 46.2 (0.6) -
Average Exchange Rate*
(Yen/dollar) 110.51 110.00 110.00 (0.51) -
No. of Employees 42,251 43,055 41,571 (680) -

Copyright (c) NOK CORPORATION All rights reserved.

) Financial Forecasts for the Fiscal Year Ending March 31, 2020 [vs. FY2

(¥ bi

lion) Net sales]

800.0 -

600.0

400.0 -

200.0 -

0.0

Average Exchange Rate

(\Y g
TNUN

(Yen/$)

2 '
O

669.5

FY2018
(Actual)

110.51
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670.0

FY2019
(Forecast)

110.00

[Income]

1 80.0

1 60.0

1 40.0

1 20.0

0.0

=0O= Net Sales
Il Operating Income

[ Ordinary Income

Profit Attributable to
Owners of Parent

[ ] Operating Income
Margin




» Dividend for the Fiscal Year Ended March 31, 2019

FY2017

(plan)

Annual Dividend  Payout Ratio 50.0 ¥50  ¥50

¥50 x50 ¥50 ¥50

¥50 24.5%
FY2018
Annual Dividend Payout Ratio

¥20
¥d0 252.9% -
FY2019 (plan)
Annual Dividend Payout Ratio
¥90 39.3%

FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019

'V a'’s Copyright (c) NOK CORPORATION All rights reserved. 1"
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Medium-Term Management Plan
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» Three-Year Plan (FY2017-FY2019)

Three-Year Plan (FY2017-FY2019)

Slogan

Reinforcing Business Structure for Sustainable Growth

Initiatives

1. Building well-balanced customer mix
— Targeting sales expansion and new business creation

2. Achieving sustainable unrivalled quality
3. Establishing practical and effective business continuity management (BCM)

4. Implementing management spirit that respects human dignity
— Fostering vibrant people and workplace

(Ve 15
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» Outline of Three-year Plan

Net Sales mmOperating Income -e-Operating Income Margin

(¥ billion)
800.0 800.0 12.0%
' 729.3 o
669.5 670.0
600.0 - - 9.0%
7.0%
6.2%
400.0 - ® 4.6% - 6.0%
e e
200.0 - L - 3.0%
44.9 56.0
23.1 31.0
0.0 I | : I : | : -__ 0.0%
FY2017 FY2018 FY2019 Three-year Plan Target
(Actual) (Actual) (Forecast) (FY2019)
E\‘}(K Copyright (c) NOK CORPORATION Al rights reserved. 16 I




Financial Results by Business Segment

for the Fiscal Year Ended March 31, 2019

») Financial Results by Business Segment for the Fiscal Year

Ended March 31, 2019

(¥ billion) YoY
FY2017 FY2018 Changes
Actual Actual
Amount Ratio

Net Sales 336.9 341.7 4.8 1.4%
Seal Business

Operating Income 40.8 36.2 (4.6) (11.3%)
Electronic Product et Sales 361.1 297.4 (63.7) (17.6%)
Business (Loeioying Income 3.0 (14.2) (17.1) -

Net Sales 20.8 20.1 (0.8) (3.6%)
Roll Business Operating Income

(Loss) (00) (01) (01) -

Net Sales 10.5 10.4 (0.2) (1.8%)
Others

Operating Income 1.1 1.2 0.1 9.4%
Total Net Sales 729.3 669.5 (59.9) (8.2%)

ota
Operating Income 44.9 23.1 (21.8) (48.5%)
(\Va''s Copyright (c) NOK CORPORATION All rights reserved.
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) Seal Business: Financial Results [vs. FY2017] ‘

(¥ billion) -0 Net Sales [0 Operating Income Margin [Operating
[Net Sales] Il Operating Income (H1) Operating Income (H2) Income] FY2018 Results
4000 1 60.0
336.9 341.7 Net Sales ¥341.7 bn (+¥4.8 bn YoY)
300.0 40.8 1 450 72 Sales of light vehicles in Japan were strong.
36.2

72 Sales of Japanese automobiles in South East Asia

were strong.

40.8 -
(5.5)
(1.9) (0.0)

Operating Income

(\Va''s Copyright (c) NOK CORPORATION All rights reserved.
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2000 - 1300 ) ) )
7 Sales of general industrial machinery, such as
construction machinery, were stable.
100.0 - 1150 .
Operating Income ¥36.2 bn (-¥4.6 bn YoY)
7 Sales increased.
0.0 : 0.0 A Personnel and SG&A expenses increased.
FY2017 FY2018 L
(Actual) (Actual) A Depreciation increased.
inoapital ¥32.1 bn ¥41.5bn
Depreciation ¥18.9 bn ¥21.2 bn
Empovies 20,165 21,293
'V a’s Copyright (c) NOK CORPORATION Al rights reserved. 19
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») Seal Business: Changes in Operating Income [vs. FY2017] ‘
& o O 0(\6 < o Q+
- P 4 & & & & &
(¥ billion) X @ > & & > Fox
W R ® R § 2
LY \0 0‘ @ QQ &Q
x° @ V. N
O ) o
2 ¢) N
g & X
« &
3.5 0.4

FY2017 FY2018
Operating Income

(Actual) (Actual)

20I




) Electronic Product Business: Financial Results [vs. FY2017]

(¥ billion) <r Net Sales [l Operating Income Margin o "
[Net Sales] B Operating Income (H1) Operating Loss (H2) [ Ir?:;ran:}g FY2018 Results
600.0 | 1 30.0
400.0 361.1 200 Net Sales ¥297.4 bn (-¥63.7 bn YoY)
' 297.4 ' N Sales for high performance smartphones decreased.
7 Sales for automobiles increased.
200.0 - 30 1 10.0
Operating Loss -¥14.2 bn (-¥17.1 bn YoY)
0.0 I l 0.0 N Sales for smartphones decreased.
A Yield rate deteriorated.
-4.8% L
(200.0) - E 1 (10.0) N Depreciation increased.
14.2
( ) 1 (20.0)
FY2017 FY2018
(Actual) (Actual)
Capital ¥25.0 b
Investment -0 bn ¥27.5 bn
Depreciation ¥23.9 bn ¥24.4 bn
Empioyees 21,147 18,784
'V a'’s Copyright (c) NOK CORPORATION All rights reserved. 21
1NN

)
o @ ) & : +
(¥ billion) & & & N & &
A + & & R < X
O o R Q® &
© ® B
& S
« %
3.0
1.3
(0.6) (0.1) (14.2)
FY2017 (19.2) (0.9) FY2018
Operating Income Operating Loss
(Actual) (Actual)

(\Va''s Copyright (c) NOK CORPORATION All rights reserved. 22
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» Roll Business: Financial Results [vs. FY2017]

(¢ billion) _~ et sales [ Operating Income Margin

Operati
[Net Sales] o Operating Loss (H1) [ Operating Loss (H2) [h?:c:am:ig FY2018 Results
400 1 3.0
Net Sales ¥20.1 bn (-¥0.8 bn YoY)
30.0 ¢ 120 N Sales decreased due to production adjustments of
office machinery.
208 20.1
200 - O— O 10 7 Demand for ATMs and other terminals operated by
financial institutions and textile machinery increased
-0.2% -0.6% .
10.0 - - 0.0 Operating Loss -¥0.1 bn (-¥0.1 bn YoY)
(0.0) (0.1) N Sales decreased.
7 SG&A expenses reduced.
00 1 (1.0
FY2017 FY2018
(Actual) (Actual)
inoapital ¥0.7 bn ¥0.8 bn
Depreciation ¥1.0 bn ¥1.0 bn
Empioyees 2,049 1,986
N 1IN~ Copyright (c) NOK CORPORATION All rights reserved.
1NN

» Roll Business: Changes in Operating Loss [vs. FY2017]

()
) N N . ~+
(¥ billion) & & °°~e° &\0 & &° \°‘<
g\éz\ {\0\ Qg’b 90(\ +Q° Q‘ ° Q'bo
O 2 g IR Q® &
9 O\ o
« & 2
(0.0) 0.0
I _
(0.1) (0.1)
(0.3) (0.0)
FY2017 FY2018
Operating Loss Operating Loss
(Actual) (Actual)
E\“Ic\lf Copyright (c) NOK CORPORATION All rights reserved.
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Financial Forecasts by Business Segment

for the Fiscal Year Ending March 31, 2020

») Financial Forecasts by Business Segment

for the Fiscal Year Ending March 31, 2020

FY2018 FY2019 YoY
Actual Forecasts Changes
Full year H1 ST |BZ-ETS  Amount Ratio
Net Sales 341.7 172.0 350.0 8.3 2.4%
Seal Business
Operating Income 36.2 14.4 35.0 (1 -2) (3-30/0)
Electronic Product et Sales 297.4 128.4 290.0 (7.4) (2.5%)
Business (OL;::rsa)ting Income (14.2) (9.3) (5.0) 9.2 —
Net Sales 20.1 9.9 201 0.0 0.1%
Roll Business Operating Income
hore (0.1) (0.2) 0.0 0.1 -
Net Sales 10.4 4.7 9.9 (0.5) (4.4°/o)
Others
Operating Income 1.2 0.5 1.0 (0-2) (1 7-80/0)
Net Sales 669.5 315.0 670.0 0.5 0.1%
Total
Operating Income 23.1 5.5 31.0 7.9 34.0%

* The name “Electronic Device Product Business” was changed to the “Electronic Product Business” in FY2017.

Copyright (¢c) NOK CORPORATION All rights reserved.

(\Ve' @
1NN




» Seal Business: Financial Forecasts [vs. FY2018]

(¥ billion) ) .
Sales] <O~ Net Sales [ Operating Income Margin [Operating
[Net Il Operating Income (H1) [ Operating Income (H2) Income] FY201 9 ForecaSts
400.0 1 60.0
350.0
341:-7 =0 Net Sales ¥350.0 bn (+¥8.3 bn YoY)
2 Sales in Japan is expected to be robust.
3000 | 45.0
- Demand in North America is expected to remain strong.
36.2 35.0

- Demand in China is expected to pick up, supported by
200.0 1 30.0 effective economic policy.
- Growth of general industrial machinery, such as construction

machinery is expected to be slow down.

100.0 1 15.0
Operating Income ¥35.0 bn (-¥1.2 bn YoY)
0.0 0.0 7 Sales is expected to increase.
FY2018 FY2019
(Actual) (Forecast) AN Personnel and SG&A expenses are expected to increase.
N Depreciation is expected to increase.
inoapital ¥41.5bn ¥42.9 bn
Depreciation ¥21.2 bn ¥24.9 bn
No. of
Employees 21,293 22,218
'V a'’s Copyright (c) NOK CORPORATION Al rights reserved. 27
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» Seal Business: Changes in Operating Income [vs. FY2018]

O
AC Oa‘, O > o o) <
(¥ billion) &® O oc}‘ OQ’\ 52 \\3 &
e g S & & [ £
‘\e & < & R R Q
o ™ X & & &
o @0 o V. Q A\
« & @
7.6
(0.1)
(6.2) 35.0
(3.9) 02
FY2018 | | | | FY2019
Operating Income Operating Income

(Actual) (Forecast)

(\Va''s Copyright (c) NOK CORPORATION All rights reserved. 28
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») Electronic Product Business: Financial Forecasts [vs. FY2018]

(¥ billion) . .
=~ Net Sales mm  Operating Income Margin
[Net Sales] Il Operating Loss (H1) Operating Loss (H2) [?::;:Irig FY201 9 ForecaSts
600.0 - 1 40.0
Net Sales ¥290.0 bn (-¥7.4 bn YoY)
N The units of high-performance smartphones are
297.4 290.0 expected to be decreased.
300.0 1200 N The units of HDD are expected to be decreased.
7 Sales for automobiles are expected to increase.
Operating Loss ¥5.0 bn (+¥9.2 bn YoY)
0.0 ; 0.0
-- N Sales are expected to be decreased.
7 Depreciation is expected to be decreased as
(5.0) Impairment loss
(14.2) 7 Personnel and SG&A expenses are expected to
L 1 (20.0) decrease.
FY2018 FY2019 i
(Actual) (Forecast) 7 Costs are expected to be reduced and yield rate to
be improved effectively.
T ¥27.5bn ¥18.6 bn
Depreciation ¥24.4 bn ¥20.1 bn
Empioyees 18,784 17,100
(Ve Copyright (c) NOK CORPORATION All rights reserved. 29
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») Electronic Product Business: Changes in Operating Loss [vs. FY2018]

3
? A . o o +
(¥ billion) & & & o o & &
& & & & & & &
O‘\ p & 0“" Q;"Q QOQ \&Q
Ko o Ty
\&Q S
T T T T T
3.5 (5.0)
2.5
2.2
(14.2)
(3.3)
FY2018 FY2019
Operating Loss Operating Loss
(Actual) (Forecast)

II\II' Copyright (c) NOK CORPORATION All rights reserved. 30 I




» Roll Business: Financial Forecasts [vs. FY2018]

(¥ bi"ion) <O~ Net Sales mm  Operating Income Margin [Operating
[Net Sales] I Operating Loss (H1) [ Operating Loss (H2) income]  FY2019 Forecasts
300 | 1 6.0
201 20,1 Net Sales ¥20.1 bn (¥0.0 bn YoY)
200 | o o 1 40 AN Growth in the office machinery market is expected to be
slow.
N Product prices are expected to drop as intensified price
100 ¢ 20 competition.
Operating Income ¥0.0 bn (+¥0.1 bn YoY)
00— . 00
0.0 72 Costs are expected to reduce.
(0.1)
N Personnel and SG&A expenses are expected to increase.
L 120
FY2018 FY2019
(Actual) (Forecast)
inoapital ¥0.8 bn ¥1.3bn
Depreciation ¥1.0 bn ¥1.0 bn
Py 1,986 2,074
'V a'’s Copyright (c) NOK CORPORATION Al rights reserved. 31
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)
009 oog\ (}}o(\ \,bo & ‘ %,ooo Q’\'
(¥ billion) 2 © > & @ I X9
W & e & F# 3 2°
A 2\ & & AR Q Q
o Q\' ) () < 0° \(0
\ al ©
N & @
0.0 0.0 0.0
| | ' ' 7 |
(0.1)
(0.1) 0.0
FY2018 FY2019
Operating Loss Operating Income
(Actual) (Forecast)

(\Va''s Copyright (c) NOK CORPORATION All rights reserved. 32
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Business Overview by Industry and by Region
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» Consolidated Net Sales Trend by Industry (by Quarter)

Net Sales by Industry

(¥ billion) m Automotive Industry (Al) = Electronic Industry (El) = General Industry (Gl)
250.0 -
200.0 - 192.5 2019 179.9
170.0 178.4 :
150.0
100.0
50.0
0.0 ; ;
Q1 Q2 Q4 Q1 Q2 Q3 Q4

FY2017 FY2017 FY2017 FY2017 FY2018 FY2018 FY2018 FY2018
(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)

(Va''a

1NN
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» Consolidated Net Sales Trend by Region (by Quarter)

Net Sales by Region

(¥ billion) mJapan w®China  wOther Asia  mOther
250.0 -
201.
) 178.4 179.9
o
75.2
100.0
50.0 83.6
0.0 . .
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
FY2017 FY2017 FY2017 FY2017 FY2018 FY2018 FY2018 FY2018
(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)
A I/~
1NN
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) Net Sales Trend for Seal Business by Region (by Quarter)

Seal Business: Net Sales by Region

(¥ billion) m Japan u China Other Asia u Other
100.0 -
s S g 20 BS L S
80.0 | 2w 11.0 10.9 11.5 28
1.3 1.3 c 1.7
10.2 : 1.1
ool o
60.0
40.0
20.0
0.0 .
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
FY2017 FY2017 FY2017 FY2017 FY2018 FY2018 FY2018 FY2018
(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)
(\Va''s Copyright () NOK CORPORATION All rights reserved. 37
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») Net Sales Trend for Seal Business by Region (by Half Year)

Seal Business: Net Sales by Region

(¥ billion) mJapan = China Other Asia = Other
178.0
180.0 - 172.9 171.9 169.8 172.0
164.0 - 58 - 57 . 55 61 T
223 22.6 22.0 22.7
150.0 - 21.5 : : 22.7 :
120.0
90.0
60.0
30.0
0.0
H1 H2 HA1 H2 H1 H2
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019
(Actual) (Actual) (Actual) (Actual) (Forecast) (Forecast)

* The H2 forecast is the full-year forecast minus the H1 forecast.

N LA\~ Copyright (c) NOK CORPORATION All rights reserved. 38
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» Net Sales Trend for Electronic Product Business by Region (by Quarter)

Electronic Product Business: Net Sales by Region

(¥ billion) mJapan =China = Other Asia = Other
150.0 -
101.3 106.4
100.0

85.0 84.1

50.0 59.2
18.6
0.0 T T -
(o) Q2 Q3 Q4 Q1 Q2 Q3 Q4
FY2017 FY2017 FY2017 FY2017 FY2018 FY2018 FY2018 FY2018
(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)
N LA\~ Copyright () NOK CORPORATION All rights reserved. 39
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» Net Sales Trend for Electronic Product Business by Region (by Half Year

Electronic Product Business: Net Sales by Region

(¥ billion) mJapan =China =Other Asia ®Other
250.0 -
200.0 - 177.6 183.5
150.0
50.0
0.0
HA1 H2 HA1 H2 HA1 H2
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019
(Actual) (Actual) (Actual) (Actual) (Forecast) (Forecast)

* The H2 forecast is the full-year forecast minus the H1 forecast.

(\Va''s Copyright (c) NOK CORPORATION All rights reserved. 40
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» Trend of Capital Investment by Region (by Half Year)

Capital Investment
(¥ billion) mJapan ®=China = Other Asia mEurope/the U.S.

40.0 -

34.4 35.7 35.1

30.0

20.0

10.0
0.0
H1 H2 H1 H2 H1 H2
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019
(Actual) (Actual) (Actual) (Actual) (Forecast) (Forecast)

* Capital investment includes the acquisition of intangible assets.
* The H2 forecast is the full-year forecast minus the H1 forecast.

N LA\~ Copyright () NOK CORPORATION All rights reserved. 41
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» Trend of Depreciation by Region (by Half Year)
Depreciation
(¥ billion) mJapan ®China = Other Asia ®Europe/the U.S.
30.0 -

241 23.6

20.0

10.0
0.0
H1 H2 H1 H2 H1 H2
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019
(Actual) (Actual) (Actual) (Actual) (Forecast) (Forecast)

* The H2 forecast is the full-year forecast minus the H1 forecast.

(\Va''s Copyright (c) NOK CORPORATION All rights reserved. 42
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») Corporate History

1939 Edogawa Seiki Co., Ltd. founded

1941 Japan Bearing Production Co., Ltd.
founded in Kobe

1951 Tokyo Oil Seal Industry Co., Ltd.
merges with Nippon Yushi Industry Co.,
Ltd., and the company name changed to

1976 Subsidiary NOK KLUEBER CO., LTD.

1978 Equity stake taken in Pyung Hwa Oil

1995 Subsidiary Wuxi NOK-Freudenberg
Oilseal Co., Ltd. established in China

1996 Subsidiary named P.T. NOK Indonesia
established in Indonesia; subsidiary
named NOK Asia Co., Ptd. Ltd.
established in Singapore

established

Seal Industry Co., Ltd. (South Korea)

Nippon Oil Seal Industry Co., Ltd.

1950 1960 1970 1980 1990 2000 2010
—e * ¢ * ¢ * M
1960 Capital participation agreement concluded 1985 Company name changed from Nippon Oil Seal 2000 SIGMA FREUDENBERG NOK PVT.
with Carl Freudenberg KG (Germany). Industry Co., Ltd. to NOK CORPORATION LTD. (currently, FNI) established as
1961 Listed on the Tokyo Stock Exchanges 1988 Subsidiary named THAI NOK CO., LTD. an affiliate company in India
1968 NOK-USA, Inc. established (changes its established in Thailand 2002 Subsidiary named UNIMATEC CO.,
name to NOK INC. in 1980) 1989 FREUDENBERG-NOK G.P. established as an LTD. established
1969 Subsidiary NIPPON MEKTRON, LTD. affiliate company in the U.S. 2004 Subsidiary named VIETNAM NOK
established CO., LTD. established in Vietnam
2007 Subsidiary named SYNZTEC CO.,
Net Sales Trend LTD. established
(¥ billion ) mmmm Net Sales Operating Income
=== Operating Margin
800.0 - 7461 oy 7293 r
670.0
700.0 - 669.5
12.5% . 591.4
600.0 |  *——120% 540.9 L
5000 % 4798 526.3
T w0 : 'S A. I
- 8.1%
400.0 1 3566 N . r
300.0 - 5.5% N i
y 4.9 6.5% J4.6%
200.0 | Y 3.5% = H
100.0 445 488 453 47 425 L
0.0 - L

FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009

FY2010 Fy2011 FY2012 FY2013 FY2013

(Reference)

FY2014

FY2015 FY2016 FY2017 FY2018

(Actual)

FY2019

(Forecast)

* From FY2014, NOK has unified the accounting period of the overseas business and changed its depreciation method so the values are calculated and used for reference purposes.

16.0%

L 14.0%

12.0%
10.0%
8.0%
6.0%
4.0%
2.0%
0.0%
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) Global Network
GERMANY
° Czech
Hun,
ungary o # . .
- UNITED STATES
CHINA . ’g JARAN OF AMERICA
L] L]
L. ﬁ" ®
- ’,
INDIA o TAIWAN
o o0 °
THAILAND MEXICO
. PHILIPPINE % FUKUSHIMA
VIETNAM B BARAKI
MALAYSIA o, TOTTORI o
SINGAPORE 7 #®e 8 Tokv0
5 s \
INDONESIA SHIZUOKA KANAGAWA
L]
KUMAMOTO
Locations of the head offices of
©:90© Group companies
® Bases of NOK CORPORATION
Bases of NIPPON MEKTRON, LTD.
© Bases of SYNZTEC CO., LTD.
@ Bases of NOK KLUEBER CO., LTD
e Bases of UNIMATEC CO., LTD.
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») NOK Group Strengths

NOK

NOK Group companies make up a “Group of

Compound Technology Manufacturers” like one

NIPPON
MEKTRON SYNZTEC firm connected to each division, an enterprise
s 11 P i group sharing core technologies. Each company
Integrating ‘-& boasts its individual strengths while sharing a
‘ | common vision, and conducts business operations
Technologies
/ to handle any and all client requirements.
NOK
UNIMATEC KLUEBER
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55
%

onan Development Center aggregates all of NOK’s adv.

gies, and was established with the
elerating the development process. This developmen ves barriers between each division,
through shipment inspections. The
merging R&D and production technologie urning out products with unique cutting
t be’ﬁ‘i"m,i‘tated by others.

\\
b

POINT

NOK’s Shonan Development Center was opened in 2005 as a think
tank concentrating all the Company’s advanced technologies, striving
to be global No. 1 technology creator. The Center has functional
abilities in materials technologies, evaluation analysis technologies
and production technologies, making possible self contained

operations execution. NOK responds to the needs of society, and will

further pursue R&D in order to continue supplying products that

contribute to daily living convenience and the environment.
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NOK Major Products: Oil Seals

Oil seals are a functional part to seal oil. For “moving” parts of machinery, revolving and vertical up and down

motion etc, oil seals prevent leakage of lubricant oils, water, chemical solutions, gas etc, and also prevent outside

articulates from getting in. They are indispensable parts for a wide range of machinery types including

obil‘es vship§,/p1’§bnes, air conditioners, washing machines, water works etc.

POINT

NOK'’s history is the history of oil seals. The road to becoming Japan’s No. 1 oil seal
maker began in 1960, when the Company concluded a technology partnership
agreement with Carl Freudenberg KG of the former West Germany. After that the
Company built a production plant in the US when there was still only one Japanese

auto manufacturer located there, eventually supplying oil seals to the US ‘Big 3.
Today the Company boasts top shares domestically of 70% and globally 50%,
recognized for its reliability and actual performance results.
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Flexible printed circuits (FPCs) are flexible circuit boards based on films.
Thanks to the functionality of flexible printed circuit boards, compact cellular phones became a reality.

ications are not limited to cell phones, but also cover many areas including digital cameras and notebook PCs.

This is electronics business of NOK Group company NIPPON MEKTRON, LTD.

These thin and light circuit boards are used in smartphones. FPCs which have the

characteristics of being thin, lightweight and flexible, are expected to see further
increased functionality in the future. NOK has the No. 1 domestic and global

shares.
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) NOK Products in Automobiles

Seal Products
Electronic and Optoelectronic Products
Other; Industrial Functional Products

| Plug Tube Seal
jection Pipe Seal

Cam Cover Gasket

Cylinder Head Gasket okt

Intake Manifold Gasket 4 5

Engine related Gaskets & >
Po.o o of

el Vg v
| Valve Stem Seal|
Valve Stem Seal

Plug Tube Seal

DLI Plug Connector Seal

Steering Column Dust Seal ]

<Meter/Navigation>
Plug Tube Seal Flexible Circuit
Injection Pipe Seal

Engine Seal

Brake Booster Diaphragm (Front, Rear)

Distributor
Diaphragm

(Brake Booster)

ide Tt
Diaphragm & Bush Seal <Side Turn>

Flexible Circuit
Heater Packing

<Rear View Camera>

Bearing Support Flexible Circuit

Master Cylinder Piston

Clutch Bush Dynamic Damper “Tilger”

<Trunk Hinge>
Gasket (with Plate)
Seal Washer

ABS Mount

<Vacuum Pump>
oot iy Resin SP Seal

i / a 4 4 w ! <Absorber>
Radiator Packing 57 \ Resin Piston Seal
Piston Valve

<Auto Levelizer>
Valve

Resin SP Seal

Vehicle Height Sensor
Accumulator

Check Valve
Gasoline Tank Bracket
Reservoir Tank

CV J Boot

P MountJ Boot
Torsional Damper Centering Bush
Torsional Damper Center Bearing Support
S 3 Shift Lever Bush
EGR Diaphragm R Shift Lever Boot
PCV Diaphragm S \ <A/T> Drum Seal

£ Clutch Seal (Lip Type, D Ring)
Separate Plate

<Air Conditioner>
Gasket
Bush

Spline Seal

Strut Boot

Strut Mount

Steering Rack Boot Gasket (with Plate Auxiliary

Dust C Hydraulic Mount Bearing Seal i
USE COVET YCIaHIC ol E——— (Including one with Magnetic Encoder) ~ SPring
<Stabilizer> rakeL2m
Bush Suspension Resin Ball Seat
SRR S ‘ Rebound Stopper
Dust Cover Hydraulic Mount
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Motor Vehicle Production

(Thousands of units) m Domestic = Export m Overseas Production

15,000 . 14,292 14,921 14,225 14,412 14,550 14,750

12,000 -

9,000 -

6,000 -

3,000 -

Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019
(Forecast) (Forecast)

* The value for Overseas Production includes completed vehicle units produced overseas in addition to knock-down units.

Source: Estimates by NOK CORPORATION
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» NOK Products in General Industrial Machinery

[ For Solar Panels | For Household Small-size Wind Power Generation | | For Power Control Units and Secondary Batteries

M Rubber Gaskets for Solar Panels HOil Seals HO-Rings. WSealing Plates ~ MImEER—LK(EMA—K)
for Capacitors

< With NOK's original material compounding
- techniques, we offer tailored materials.

| For Artificial Lawns and Athletic Track Fields
mRecycled Rubber Burr - \
- An example of
artificial lawn paving faults
[ Pile (leaf and stem) | _Small-size Wind Power General
Sand, Rubber chips. |
Ground Fabric, Mats
se Layer

BRubber Vibration
Isolators

We offer highly-reliable and
time-proven functional parts.

\

- et

Recycling of oil and heat resistant rubber pieces generated during
manufacturing of rubber functional parts.

mHumidification WValves
Film Module

Fo

HO-Rings -

Utilizing NOK's original ma% bt B i = T

which are responsive to any'| conditiof X - - . ~
hot water and water pipes, gas meters, fuel b | — s |
water faucet clasps, water filters an I . , . 7 ]

o = il Water Faucet Clasps |
L ‘ £ (TolletSeats with |
i \ water Shower Feature) |

We contribute by offering our seal techniques
and polymer compounding process technigues.

| For Home Pumping including Well Water Pumpin
mMechanical Seal - =

Mechanical Seals can be used maintenance-free for
an extended period since the sliding surfaces are
shaped into highly-refined flat surfaces,

and they are also excellent in terms of performance
and running cost.

Lubricants
, Mobile Phones,
Televisions Our lubricants are long-lasting and

‘{ForAir Conditioners, IH Cooking Heaters, [
. = highly-reliable even in severe use conditions

Microwaves and Refrigerators )

B Thermopile WFPC )= including super-high and super-low humidity,  mF|ow Regulating Valves, Mixer Valves
P high speed and high load. They can be used and Presgsure ‘ontrol Valves
With our new technology, for fuel batteries, home electric appliances S

i and pipework etc.
we contribute to developing more: pipe With a combination of our seal techniques

and actuator techniques, these valves offer
pressure control and flow regulation of water,
gas and specific fluids.

small-size and high performance
"~ mobile and electronic devices.

®

[l VVith sensors which allow non-contact temperature: "
C measurement, thermopiles are effective for energy ﬁk ——
savings.
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» Market Trends by Sector: Construction Machinery Domestic Production

(by Half Year, Fiscal Year)

Construction Machinery Domestic Production
(Units)

100,000 -
80,000
60,000
40,000

20,000

Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar
FY2017 FY2017 FY2018 FY2018 FY2019 FY2019
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION
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») NOK Products in IT Electronic Devices

- < ?’ Boasting the top global share of flexible printed circuits
ar V | - (FPCs), these are used in a wide range of electronic
‘ & . ‘ devices. Also, multi-layer flexible printed circuits
i (FLEXBOARD) made with advanced technology is
< - indispensable for the miniaturization and high
a 2 o functionality of IT electronic devices.
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») Market Trends by Sector: Mobile Phone Worldwide Shipments
(by Half Year, Calendar Year)

Mobile Phone Worldwide Shipments

(Millions of units) m Smartphones u Other

1,500
1,200 -
997
900

600

300

Jan-Jun Jul-Dec Jan-Jun Jul-Dec Jan-Jun Jul-Dec
CY2017 CY2017 CY2018 CY2018 CY2019 CY2019
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION
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%
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») Market Trends by Sector: Hard Disk Drive Worldwide Production

(by Half Year, Calendar Year)

Hard Disk Drive Worldwide Production

(Millions of units)

300 -

200

100

0 i
Jan-Jun Jul-Dec Jan-Jun Jul-Dec Jan-Jun Jul-Dec
CY2017 CY2017 CY2018 CY2018 CY2019 CY2019
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION
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») Market Trends by Sector: Tablet PC Worldwide Shipments
(by Half Year, Calendar Year)

Tablet PC Worldwide Shipments

(Millions of units)

150 -
120 -
90 -
60 -
30
0 4
Jan-Jun Jul-Dec Jan-Jun Jul-Dec Jan-Jun Jul-Dec
CY2017 CY2017 CY2018 CY2018 CY2019 CY2019
(Forecast) (Forecast)
Source: Estimates by NOK CORPORATION
N LA\~
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10, May 2019

Segment Information: Fiscal Year 2018 Results and Fiscal Year 2019 Forecasts NOK Corporation
(Millions of yen)
FY2018(Results) FY2019 (Forecasts)
Segment
Fiscal 1H ‘ Fiscal 2H ‘ FY2018 Yeg;"ﬂ’;;;"" % Change Fiscal 1H Yeg:;”g'e;ar Fiscal 2H Yeg;;"n”g'e\;;a* FY2019 Yeg;;"n”g'e\;;a* % Change
External sales 171, 873 169, 807| 341, 680 4, 814 1. 4% 172, 000 127| 178,000 8, 193 350, 000 8, 320 2. 4%
Inter-seg sales 989 936 1, 925 A410 800 /A 189 900 /A\36 1, 700 A225
Net sales 172, 863 170, 742| 343, 605 4, 404 172, 800 A63| 178,900 8, 158 351, 700 8, 095
g 3eal | Operating Income 18,363] 17,846 36,209 A4,599] AL 14,400] A3,963| 20,600] 2,754 35,000 AL,209]  A3.3%
Profit Margin 10. 6% 10. 5% 10. 5% A 1 bpt 8 3% A 23pt 11. 5% 1. Ipt 10. 0%| 4 o.6pt
Capital Investment 20, 731 20, 750 41, 482 9, 381 21, 481 749 21, 377 627 42, 858 1,377
Depreciation 10, 161 11, 027 21, 188 2,250 12, 109 1,948 12, 744 1,717 24, 853 3, 665
No. of Personnel 20, 967 21, 293 21, 293 1,128 22,109 816 22,218 925 22,218 925
External sales 154, 283 143,091 297,374 /63,727 A17.6% 128, 400 A\25,883| 161, 600 18,509| 290,000{ A7,374 A2.5%
Inter-seg sales 24 23 47 30 - AN24 - AN23 - ANAT
Electronic [Net sales 154, 307 143, 114 297,421 /63,697 128, 400 A25,907| 161, 600 18,486 290,000 AT7,421
Device |Operating Income Ab5, 088 A9,063| Al4,151| A17,114 - A9, 275 A4, 187 4, 275 13, 338| A5, 000 9, 151 -
Product |Profit Margin -3. 3% —6. 3% 4. 8%| A 5 6pt A7 2% A 3.9t 2.6% 9. Opt -1.7% 3. 0pt
Business |Capital Investment 13, 288 14, 229 27,517 2,513 12,992 /296 5,572 /A\8, 658 18,564 A8,953
Depreciation 11, 930 12, 509 24, 439 569 9,900 AZ2,030 10, 245| A2, 264 20, 145 A4, 294
No. of Personnel 20, 446 18, 784 18, 784 A2, 363 18, 700 /A\84 17,100 A1, 684 17,100 A1, 684
External sales 10, 398 9,673 20, 071 AT60 A3. 6% 9, 890 /A\508 10, 210 537 20, 100 29 0. 1%
Inter-seg sales 0 1 1 A 4 - 0 - A1 - A1
Net sales 10, 398 9,674 20, 072 AT764 9, 890 /A\508 10, 210 536 20, 100 28
Roll Operating Income 52 A181 A129 /A\80 - A\ 155 A207 165 346 10 139 -
Business |Profit Margin 0.5%| AL A0.6%| A 04t AL 6% A 2 1pt 1. 6% 3. bpt 0. 0% 0. 7pt
Capital Investment 345 443 788 91 585 239 690 247 1,274 486
Depreciation 496 490 986 A24 482 Al4 484 N6 966 A20
No. of Personnel 2,023 1,986 1,986 A\63 2,065 79 2,074 88 2,074 88
External sales 5, 474 4,882 10, 356 A 186 AL 8% 4,710 AT64 5,190 308 9,900 456 A4 A%
Inter-seg sales 219 216 435 4 200 A19 200 A16 400 /A\35
Net sales 5, 694 5,278 10,972 A2 4,910 AT84 5, 390 12| 10,300 A6T2
Other  |Operating Income 708 495 1,203 103 9. 4% 530 A178 460 A35 990 A213]  AIT.8%
Business |Profit Margin 12. 4% 9.7% 11.2% 1. Ipt 10.8%| A L 6pt 8 5% 4 1 2pt 9.6%| A 15pt
Capital Investment 39 292 331 A\255 8 A31 0 A292 8 A323
Depreciation 114 122 235 62 119 5 122 0 241 6
No. of Personnel 200 188 188 20 181 AT 179 A9 179 A9
Elimination of Inter-seg sales | | A 1,234] A1,175] A2, 409 380 | [ A1,000 234] A1, 100 75| A2, 100 309] |
External sales 342,029 327,453 669, 482 /59, 859 A8, 2% 315,000 A27,029| 355,000| 27,547| 670,000 518 0. 1%
Inter-seg sales - - - - - - - - - -
Net sales 342,029 327,453 669, 482 /\59, 859 315,000 A27,029| 355,000 27,547| 670,000 518
Consoli~ | operating Income 14, 040 9,100  23,140| A21,794 A48. 5% 5,500| /~\8,540| 25,500 16,400 31,000 7, 860 34. 0%
Profit Margin 4. 1% 2. 8% 3.5% A 2. 7pt 1. 7% A 24pt 7.2% 4. 4pt 4. 6% 1 2pt
Capital Investment 34,403| 35,715 70,118 11,730 35, 065 662| 27,639 AS8,076| 62,704] A7, 414
Depreciation 22,701|  24,147| 46,848 2,857 22,610 A90| 23,595 AB52| 46, 205 A\643
No. of Personnel 43,636 42,251 42,251 AT1,278 43, 055 804| 41,571 AB80| 41,571 680

Note: The above forecasts are based on currently available information. Actual financial results may differ significantly due to various factors.

¥ Year-on—Year change of number of personnel is calculated by comparing with the result of FY 2018.



Contact:

NOK Corporation
CORPORATE PLANNING OFFICE
CORPORATE COMMUNICATION DEPT.

Phone: 81-3-6891-0191
E-mail:  ssato@nok.co.jp
URL: http://www.nok.co.jp/e
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