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) Disclaimer

€ Any plans, targets, forecasts, strategies, policies and opinions relating to NOK
CORPORATION or NOK Group companies or other information contained in these
materials that are not historical facts constitute forward-looking statements. The content
of such statements is based on the best information available to management at the time
of publication. Actual performance may differ substantially from projections due to
changes in a number of important factors implying risk and uncertainty with the potential
to affect results, including economic conditions across operating regions, prices and

foreign exchange rates.

€ While every effort has been made to ensure the accuracy of the content of these
materials, NOK provides no assurances to that effect. NOK assumes no liability
whatsoever for harm related to any errors that may be caused to persons attending this
presentation. NOK Corporation retains the copyright on these materials: unauthorized

reproduction or duplication is prohibited.
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») The Market Trend Surrounding the NOK Group

mDomestic mExport mOverseas Production (Millions of units)

(Thousands of units)

14,472

13,793 13,635

13’219 '
Apr-Sep Oct-Mar Apr-Sep Oct-Mar Jan-Jun Jul-Dec Jan-Jun Jul-Dec
FY2015 FY2015 FY2016 FY2016 CY2015 CY2015 CY2016 CY2016

Source: Estimates by NOK CORPORATION
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» NOK Business Overview for the Fiscal Year Ended March 31, 2017

NOK Business Overview

Sales to automobile applications grew due to a recovery in demand in
Japan as well as an uptick in demand in North America and China.
Sales to manufacturers of general industrial machinery increased on

; the back of recovery in demand from construction machinery
v manufacturers. Operating income grew due to increased sales.

Seal
Business

Sales declined due to a drop in sales to smartphone

E';Z:,ri‘::’:c applications and unfavorable exchange rate movements,
Product although sales of FPC'’s to automobile applications were strong.

_ Business Operating income fell sharply due to reduced sales, increased
\/ depreciation costs and unfavorable exchange rate fluctuations.

Roll Sales for printers declined. Operating income declined due
Business to lower sales.

NI~ Copyright (c) NOK CORPORATION All rights reserved. 6 I
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») Financial Results for the Fiscal Year Ended March 31, 2017

(¥ billion) FY2016 Changes
FY2015 FY2016 YoY Changes E ¢ S| vs. Forecasts
Actual Actual orecasts Forecasts Saeunt
Amount % onNov.9 | onApr.19 [RARLA
Net Sales 746.1 7131 (33.0) (4.4%) 664.0 713.0 491
Operating Income 48.3 39.8 (8.5) (17.6%) 30.3 39.7 9.5
Ordinary Income 53.7 45.7 (8.0) (14.9%) 311 44 1 14.6
Profit Attributable to
Owners of Parent 30.1 27.3 (2.7) (9.1%) 21.2 25.6 6.1
(o) ting |
M':‘:;‘n'"g ncome 6.5% 5.6%  (0.9pt) — 4.6% — 1.0pt
Capital Investment 61.4 65.1 3.7 — 7.7 — (6.6)
Depreciation 40.2 404 0.2 - 404 - 0.0
Average Exchange 15040 10877  (11.63 103.57 5.20
Rate (Yen/$) ' - (11.63) - : —|  (5.20)
No. of Employees 46,869 48,181 1,312 - 46,203 - 1,978
(\Va''s Copyright () NOK CORPORATION All rights reserved. 7 I
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») Financial Results for the Fiscal Year Ending March 31, 2017 [vs. FY201
(¥billion)  rNet Sales] [Income]
800.0 7461 1 80.0
713.1
600.0 - 1 60.0
= Net Sales
Il Operating Income
400.0 -~ 1 40.0 I Ordinary Income
Profit Attributable to
Owners of Parent
30.1 [ Operating Income Margin
200.0 - 1200
0.0 T 0.0
FY2015 FY2016
(Actual) (Actual)
A Exch
N Rato (Yen$) 120.40 108.77
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» Financial Forecasts for the Fiscal Year Ending March 31, 2018

FY2016 FY2017
Actual Forecasts YoY Changes
Full Year STRCETEN  Amount %
Net Sales 7131 343.0 705.0 (8.1) (1.1%)
Operating Income 39.8 15.5 40.0 0.2 0.6%
Ordinary Income 45.7 18.0 46.0 0.3 0.6%
Erofit Atirbutable to 27.3 10.0 28.0 0.7 2.5%
Operating Income Margin 5.6% 4.5% 5.7% 0.1pt —
Capital Investment 65.1 42.2 65.8 0.6 —
Depreciation 40.4 22.5 45.7 5.3 —
Q:f::f’(zri;‘)’ha"ge 108.77|  110.00  110.00 1.23 —
No. of Employees 48,181 49,279 47,237 (944) —
E\“ch Copyright () NOK CORPORATION All rights reserved. 9 I

») Financial Forecasts for the Fiscal Year Ending March 31, 2018 [vs. FY2

(¥ billion) [Net Sales] [Income]
800.0 4 80.0
713.1 705.0
600.0 - 1 60.0
= Net Sales
Il Operating Income
400.0 - 41 40.0 .
I Ordinary Income
Profit Attributable to
Owners of Parent
27.3 | Operating Income Margin
200.0 - 1 20.0
0.0 T 0.0
FY2016 FY2017
(Actual) (Forecasts)
Average Exchange 108.77 110.00

Rate ($/Yen)
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» Dividend for the Fiscal Year Ended March 31, 2017

FY2015

(plan)
Annual Dividend  Payout Ratio 500 ¥50

¥50 ¥50 50

¥50 28.7%

FY2016

Annual Dividend Payout Ratio

¥20 ¥20
¥90 31.6% -
5o ¥15

FY2017 (plan) '

Annual Dividend Payout Ratio

¥950 30.8%

¥

FY2011  FY2012 FY2013 FY2014 FY2015 FY2016 FY2017

N 1IN~ Copyright (c) NOK CORPORATION All rights reserved. 1"
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Medium-Term Management Plan
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))) Previous Three-year Plan (FY2014-FY2016)

Previous Three-year Plan (FY2014-FY2016)

Slogan

Building Foundations for Sustainable Growth

- Strengthen existing businesses and
develop new products and new businesses

-

Initiatives
1. Reviewing MONOZUKURI, the framework of manufacturing

2. Continuing to strive for unrivalled quality
3. Developing new products, new technologies and new businesses

4. Utilizing and fostering our people properly

A I/~ 13
1NN
») Results of Previous Three-year Plan
Net Sales = Operating Income Operating Income Margin
(¥ billion) 1
1
1
800.0 - 746.1 | - 12.0%
693.7 713.1 - 700.0
1
9.7% :
. L o,
600.0 | 7.9% 9.0%
1
6.5% 1
1
- L o,
400.0 5.6% : 6.0%
1
1
200.0 - : - 3.0%
1
67.1 48.3 39.8 1 55-0
o . o N I i |,
FY2014 FY2015 FY2016 I Previous Three-year Plan
(Actual) (Actual) (Actual) 1 Target
: (FY2016)
A I/~
1O\
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% New Three-year Plan (FY2017-FY2019)

New Three-year Plan (FY2017-FY2019)

Slogan

Reinforcing Business Structure for Sustainable Growth

Initiatives

1. Building well-balanced customer mix
— Targeting sales expansion and new business creation

2. Achieving sustainable unrivalled quality
3. Establishing practical and effective BCM

4. Implementing management spirit that respects human dignity
— Fostering vibrant people and workplace

Va'a 15
1NN
» Outline of New Three-year Plan
Net Sales = mmOperating Income  -e-Operating Income Margin
e |
(¥ billion) I
800.0 | 800.0 12.0%
. 7 r . (1]
713.1 '\ 705.0 736.0
|
|
600.0 - I - 9.0%
: 7.0%
56% | 5.7% ——® 6.3% "
400.0 - ° ° 3% - 6.0%
1
|
|
|
200.0 - I - 3.0%
|
398 | 40.0 46.0 56.0
00 | mmmm_ . . L By
FY2016 : FY2017 FY2018 New Three-year Plan
(Actual) I (Forecasts) (Target) Target
I (FY2019)
Va'a
1NN
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Financial Results by Business Segment

for the Fiscal Year Ended March 31, 2017
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Financial Results by Business Segment
for the Fiscal Year Ended March 31, 2017

)

(¥ billion)

FY2015  FY2016 YoY Changes AP Changes
Wi vs. Forecasts
Actual Actual Forecasts( ) Amount
Amount %

Seal Net Sales 296.2 310.6 14.4 4.9% 298.0 12.6
Business Operating 32.5 37.1 4.6 14.1% 31.0 6.1
Electronic Device Net Sales 409.7 366.8 (42.9) (10.5%) 331.3 35.5
Product -
Business pperating 13.6 0.6 (13.0) (95.4%) (2.6) 3.2
Roll Net Sales 27.6 22.6 (5.0) (18.1%) 22.2 0.4
Business pperating 1.2 0.8 (0.4) (32.4%) 0.7 0.1

Net Sales 12.7 13.2 0.5 4.2% 12.5 0.7
Others Operating

Income 0.8 1.1 0.3 46.1% 1.1 0.0

Net Sales 746.1 7131 (33.0) (4.4%) 664.0 49.1
Total -

,c,’,’f:i::"g 48.3 39.8 (8.5) (17.6%) 30.3 9.5

(*) FY2016 Forecasts are as of November 9.
(\Va''s Copyright (c) NOK CORPORATION All rights reserved. 18 I
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» Seal Business: Financial Results [vs. FY2015]

(¥ billion) (Operati
perating
[Net Sales] <O Net Sales [ Operating Income Margin Income] FY2016 Results
Il Operating Income (1H) [ Operating Income (2H)
400.0 4 60.0
Net Sales ¥310.6 bn (+¥14.4 bn YoY)
296.2 310.6 7 Demand in Japan recovered.
—0
3000 Oo— 1 450 2 Demand in North America, China, and other areas
37.1 increased.
2 Demand from manufacturers of general industrial
200.0 30.0 machinery, such as construction machinery,
recovered.

100.0 130 Operating Income ¥37.1 bn (+¥4.6 bn YoY)
7 Sales increased.
0.0 0.0 N Personnel and SG&A expenses increased.
FY2015 FY2016
(Actual) (Actual)
Capital
TR ¥22.0 bn ¥31.2 bn
Depreciation ¥16.9 bn ¥16.9 bn
No. of
e 18,863 19,500
VA’ Copyright (c) NOK CORPORATION All rights reserved. 19
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A N & O &2 ) <
(¥ billion) & & S S F &2
& & C & %y 9 «§
«& ® 2
14.8 12 04
’ |
FY2015 FY2016
Operating Income Operating Income
(Actual) (Actual)
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») Electronic Device Product Business: Financial Results [vs. FY2015]

(¥ billion) [Operating
[Net Sales] -~ Net Sales [l Operating Income Margin Income] FY2016 Results
600.0 - M Operating Income (1H) Operating Income (2H) - 30.0
409.7 266.3 Net Sales ¥366.8 bn (-¥42.9 bn YoY)
400.0 - ) 1 20.0 A Sales for smartphones declined.
13.6 AN Exchange rate fluctuations had a negative impact.
7 Sales to automobile applications were strong.
200.0 1 10.0
0.6 Operating Income ¥0.6 bn (-¥13.0 bn YoY)
0.0 0.0 N Sales declined.
A Changes in our product lineup.
L 1 (10.0) A Depreciation increased.
f};‘;ﬂ;ﬁ (FXCZtS;S A Cost of sales reduced.

*FY2015 operating income is shown for the full term (1H ¥13.7 billion, 2H -¥0.1 billion).

Capital

Investment ¥37.6 bn ¥32.8 bn
Depreciation ¥21.9 bn ¥22.4 bn
No. of
Employees 25,660 26,385
A 1A\~ Copyright (c) NOK CORPORATION Al rights reserved. 21
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Electronic Device Product Business: Changes in Operating Income

»

[vs. FY2015]

2 o
Ng @ : & = A
(¥ billion) i o O & o% & &0 &
& ® & & S &£ & &
3 «® o S, L § G
° ) & QQQ &
Q@" N ey N\
N o
13.6
6.0
(0.8)
0.6
. 1.4 . . | |
(3.1) (0.6)
(15.9)
FY2015 FY2016
Operating Income Operating Income
(Actual) (Actual)
E\“IC\II' Copyright (c) NOK CORPORATION All rights reserved. 22 I




» Roll Business: Financial Results [vs. FY2015]

(¥ billion)
[Net Sales]

-0 Net Sales

[ Operating Income Margin

[Operating
Income]

40.0 - [ Operating Income (1H) [ Operating Income (2H) - 3.0

30.0 -

20.0 -

10.0 -

0.0

Capital
Investment

Depreciation

No. of
Employees

(\Ve''a
1UNJN.

27.6

FY2015
(Actual)

¥0.7 bn
¥1.1 bn
2,180

22.6

FY2016
(Actual)

¥1.0 bn
¥1.0 bn

2,130

120

FY2016 Results

Net Sales ¥22.6 bn (-¥5.0 bn YoY)
AN Demand for printers declined.

Operating Income ¥0.8 bn (-¥0.4 bn YoY)
A Sales declined.

2 Cost of sales reduced.

Copyright (c) NOK CORPORATION All rights reserved. 23 I

FY2015
Operating Income
(Actual)

(\Ve' @
1NN

0.0

(1.3)

0.8

(0.1)

FY2016
Operating Income
(Actual)

Copyright (c) NOK CORPORATION Al rights reserved. 24 I




Financial Forecasts by Business Segmen

for the Fiscal Year Ending March 31, 2018

»

Financial Forecasts by Business Segment

for the Fiscal Year Ending March 31, 2018

FY2016 FY2017
YoY Changes
Actual Forecasts
Full year 1H ATIR-ETE Amount %
Seal Net Sales 310.6 152.7 312.0 14 0.5%
Business Operating 37.1 13.8 32.0 (5.1)  (13.8%)
Income ) i ' i '
Electronic Net Sales 366.8 174.0 360.0 (6.8) (1.9%)
Components -
Business pperating 0.6 1.0 7.0 6.4 -
Roll Net Sales 22.6 10.8 214 (1.2) (5.3%)
Business Operating 0.8 0.1 0.2 (0.6)  (71.9%)
Income ) i i : '
Net Sales 13.2 55 11.6 (1.6) (12.0%)
Others -
pperating 1.1 0.6 0.8 (0.3)  (30.2%)
Net Sales 713.1 343.0 705.0 (8.1) (1.1%)
Total -
Pperafing 39.8 15.5 40.0 0.2 0.6%
* The name “Electronic Device Product Business” was changed to the “Electronic Components Business” in FY2017.
Copyright (c) NOK CORPORATION Al rights reserved. 26
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)» Seal Business: Financial Forecasts [vs. FY2016]

(¥ billion)

[Operating
[Net Sales] -0~ NetSales [ Operating Income Margin Income] FY2017 Forecasts
400.0 - | Operating Income (1H) Operating Income (2H) - 60.0
310.6 312.0 Net Sales ¥312.0 bn (+¥1.4 bn YoY)
) ) A Automobile demand in Japan and North America is
3000 - 1450 expected to slightly decline.
37.1 -> Growth in automobile market in China is expected to
32.0 slow.
200.0 - {300
Operating Income ¥32.0 bn (-¥5.1 bn YoY)
100.0 - 1150 N Personnel and SG&A expenses are expected to
increase.
N Depreciation is expected to increase.
0.0 : 0.0
FY2016 FY2017
(Actual) (Forecast)
Capital
e ¥31.2bn ¥39.8 bn
Depreciation ¥16.9 bn ¥19.9 bn
Emprovees 19,500 19,896
\Va'"e Copyright (c) NOK CORPORATION All rights reserved.
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») Seal Business: Changes in Operating Income [vs. FY2016]

% o> < 5~
& 2 . S o (Xe) <
(¥ billion) ° & & Oc',°° oe\""&e’ & c}&
° ¥ T T & d
o S < ¥ ° 3
S 3 & AP\ o
3 < N o
\&Q 9 )

FY2016
Operating Income
(Actual)

(\Va''s Copyright (c) NOK CORPORATION All rights reserved.
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T

FY2017
Operating Income
(Forecast)
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» Electronic Components Business: Financial Forecasts [vs. FY2016]

(¥ billion) [Operating
1
[Net Sales] -0~ NetSales [ Operating Income Margin noomel FY2017 Forecasts
600.0 M Operating Income (1H) [ Operating Income (2H) - 30.0
Net Sales ¥360.0 bn (-¥6.8 bn YoY)
400.0 366.8 360.0 | 200 => Growth in the high-end smartphone market is
O —0 expected to slow.
N Demand for hard disk drives, etc. is expected to
decline.
2000 - . 1 10. . _—
00.0 7.0 00 7 Sales for automobile applications are expected to
increase.
0.0 i 0.0 Operating Income ¥7.0 bn (+¥6.4 bn YoY)
0.2%
1 7 Personnel and SG&A expenses are expected to
decline.
L 4 (10.0) 7 Cost of sales is expected to reduce.

FY2016 FY2017 )
(Actual) (Forecast) N Sales are expected to decline.
A Depreciation is expected to increase.
noapital ¥32.8 bn ¥24.1 bn
Depreciation ¥22.4 bn ¥24.6 bn
Emproyess 26,385 24,850
'V a'’s Copyright (c) NOK CORPORATION All rights reserved. 29
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» Electronic Components Business: Changes in Operating Income

[vs. FY2016]

o @ <3 N AN
(-} X > O - O Q
(¥ billion) & \13'0 O & Qo\'b(f & &
X & & & 2 &
S & 3 o
& 2 &
N @

FY2016 (4.6) FY2017
Operating Income Operating Income
(Actual) (Forecast)

(\V'a' ' Copyright (c) NOK CORPORATION All rights reserved. 30
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» Roll Business: Financial Forecasts [vs. FY2016]

(¥ billion)

[Operating
Income]
[Net Sales] = Net Sales  [Il] Operating Income Margin FY2017 Forecasts
40.0 - [ Operating Income (1H)[1 Operating Income (2H) - 3.0
Net Sales ¥21.4 bn (-¥1.2 bn YoY)
300 - Growth in the office machinery market is expected to
' slow.
{20
22.6 21.4 A Price competition is likely to intensify.
200 -
| 10 Operating Income ¥0.2 bn (-¥0.6 bn YoY)
100 L N Sales are expected to decline.
N Personnel and SG&A expenses are expected to
0.2 increase.
00 Eam |
FY2016 FY2017
(Actual) (Forecast)
inoapital ¥1.0 bn ¥1.5bn
Depreciation ¥1.0 bn ¥1.0 bn
Emprovees 2,130 2,321
'V a'’s Copyright (c) NOK CORPORATION All rights reserved. 31
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> > S > N A
(¥ billion) ® & O & R 4 N
ée N (o] & N (‘9 00\ (}'
& N (13 & K 2
© & ® o 0 @.\9 R &
00 Q' ’b\o QQ‘ v. A
¥ )

FY2016 (0.8) FY2017
Operating Income Operating Income
(Actual) (Forecast)

(Ve 32
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» Consolidated Net Sales Trend by Industry (by Quarter)

Net Sales by Industry

(¥ billion) m Automotive Industry (Al) u Electronic Industry (EI) = General Industry (Gl)

250.0 -
207.5 209.7
200.0
150.0

100.0

50.0

0.0 -
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

FY2015 FY2015 FY2015 FY2015 FY2016 FY2016 FY2016 FY2016

(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)

N LA\~ Copyright () NOK CORPORATION All rights reserved. 35 I

» Consolidated Net Sales Trend by Region (by Quarter)

Net Sales by Region

(¥ billion) m Japan ® China = Other Asia m Other
250.0 -

207.5 209.7

200.0 -
176.1 .

150.0 -

199.4
187.9

93.6
100.0 -
50.0 -
79.5
0-0 B T T
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY2015 FY2015 FY2015 FY2015 FY2016 FY2016 FY2016 FY2016
(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)
A I/~
1O\
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)» Net Sales Trend for Seal Business by Region (by Quarter)

Seal Business: Net Sales by Region

(¥ billion) Em Japan = China Other Asia u Other
100.0
79.8 81.7
80.0 - 72.9 73.7 75.0 74.6 741 75.0 22 27
19 22 23 28 26 23 9.6 10.4
10.0 10.9 10.1 :
60.0
40.0
20.0
0.0 .
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY2015 FY2015 FY2015 FY2015 FY2016 FY2016 FY2016 FY2016
(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)
A I/~
1NN
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») Net Sales Trend for Seal Business by Region (by Half Year)

Seal Business: Net Sales by Region

(¥ billion) mJapan ®China Other Asia  m Other
180.0 -
161.5 159.3
146.6 149.6 149.0 49 152.7 5 E
150.0 & ot 51 49 20.0 ] 19.4
120.0
90.0
60.0
30.0
0.0 -
1H 2H 1H 2H 1H 2H
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017
(Actual) (Actual) (Actual) (Actual) (Forecast) (Forecast)

* The 2H forecast is the fiscal year forecast minus the 1H forecast.

Copyright (c) NOK CORPORATION Al rights reserved. 38 I
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» Net Sales Trend for Electronic Components Business by Region

(by Quarter)
Electronic Product Business: Net Sales by Region

(¥ billion) mJapan =China = Other Asia = Other
150.0 -

123.4 124.7

1000 - 92.7 . -

50.0
0.0 . :
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY2015 FY2015 FY2015 FY2015 FY2016 FY2016 FY2016 FY2016
(Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)
A I/~
1NN
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» Net Sales Trend for Electronic Components Business by Region
(by Half Year)

Electronic Product Business: Net Sales by Region

(¥ billion) mJapan =China = Other Asia = Other
250.0 -
216.2
- -
100.0
50.0
0.0 -
1H 2H 1H 2H 1H 2H
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017
(Actual) (Actual) (Actual) (Actual) (Forecast) (Forecast)

* The 2H forecast is the fiscal year forecast minus the 1H forecast.

(\V'a' ' Copyright (c) NOK CORPORATION All rights reserved. 40
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» Trend of Capital Investment by Region (by Half Year)

Capital Investment

(¥ billion) mJapan m=mChina wOther Asia mEurope /the U.S.
42.2

400 7 34.8 35-9

30.0

20.0

10.0

0.0
1H 2H 1H 2H 1H 2H
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017
(Forecast) (Forecast)

* Capital investment includes the acquisition of intangible assets.
* The 2H forecast is the fiscal year forecast minus the 1H forecast.

N LA\~ Copyright () NOK CORPORATION All rights reserved. 41
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» Trend of Depreciation by Region (by Half Year)
Depreciation
(¥ billion) m Japan mChina = Other Asia ®mEurope/the U.S.
30.0 -
20.6 22.5 23.2
20.0
10.0
0.0
1H 2H 1H 2H 1H 2H
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017
(Forecast) (Forecast)

* The 2H forecast is the fiscal year forecast minus the 1H forecast.

(\Va''s Copyright (c) NOK CORPORATION All rights reserved. 42
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») Corporate History

1939 Edogawa Seiki Co., Ltd. founded

1941 Japan Bearing Production Co., Ltd.
founded in Kobe.

1951 Tokyo Oil Seal Industry Co., Ltd.
merges with Nippon Yushi Industry Co.,
Ltd., and the company name changed to
Nippon Oil Seal Industry Co., Ltd.

1976 Subsidiary NOK KLUEBER CO., LTD.

1978 Equity stake taken in Pyung Hwa Oil

established

Seal Industry Co., Ltd. (South Korea)

1995 Subsidiary Wuxi NOK-Freudenberg

Oilseal Co., Ltd. established in China

1996 Subsidiary named P.T. NOK Indonesia

established in Indonesia; subsidiary
named NOK Asia Co., Ptd. Ltd.
established in Singapore

1950 1960 1970 1980 1990 2000 2010
— f 2 4 f A 2 f 2 2
1960 Capital participation agreement concluded 1985 Company name changed from Nippon Oil Seal 2000 SIGMA FREUDENBERG NOK PVT.
with Carl Freudenberg KG (Germany). Industry Co., Ltd. to NOK CORPORATION LTD. established as an affiliate
1961 Listed on the Tokyo Stock Exchanges 1988 Subsidiary named THAI NOK CO., LTD. company in India
1968 NOK-USA, Inc. established (changes its established in Thailand 2002 Subsidiary named UNIMATEC CO.,
name to NOK INC. in 1980) 1989 FREUDENBERG-NOK G.P. established as an LTD. established
1969 Subsidiary NIPPON MEKTRON, LTD. affiliate company in the U.S. 2004 Subsidiary named VIETNAM NOK
established CO., LTD. established in Vietnam
2007 Subsidiary named SYNZTEC CO.,
Net Sales Trend LTD. established
(¥ billion) ) ) )
mmmm Net Sales Operating Income  ==+==Operating Margin
800.0 - 746.1 r 16.0%
693.7 7131 705,0
700.0 - b 14.0%
125% 12.0% 501.4 609.0
600.0 | o, 540.9 b 12.0%
10.0% 526.3 |
500.0 - \0 4798 466.7 fess 982 L97% L 10.0%
wro 4508 ) 4148
400.0 7.6%,4 8.7% %.8.1% 7.0% - 8.0%
Gl 6.1% J 65% .
300.0 | 2620 297.8 . s9% WD 06_4% ) 56% 57 | 6.0%
2000 - 5.6% 3 1 55% L 4.0%
1.6% $
10001 147 227 “5 488 o3 a7 425 35.1 30.0 26.5 326 389 e71 483 39.8 400 20%
00 7.4 12.7 L 0.0%
FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2013 FY2014 FY2015 FY2016 FY2017
(Reference)* (Forecast)
* From FY2014, NOK has unified the accounting period of the overseas business and changed its depreciation method so the values are calculated and
used for reference purposes.
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») Global Deployment
GERMANY
L]
. . °
- & UNITED STATES ~ °©
CHINA s i" JAPAN OF AMERICA  °
L]
® g0 "" 9 °
L] "
INDIA L et CTAIWAN .
THAILAIrD PHILIPPINE % FUKUSHIMA MEXICO
L3 (]
VIETNAM TBARAKI
MALAYSIA ® e TOTTORI s
]
SII:IGAPORE g .&TOKYO
L
INDONESIA SHIZUOKA KANAGAWA
L]
KUMAMOTO
Locations of the head offices of
©2©®® Group companies
® Bases of NOK CORPORATION
Bases of NIPPON MEKTRON, LTD.
© Bases of SYNZTEC CO., LTD.
® Bases of NOK KLUEBER CO., LTD
® Bases of UNIMATEC CO., LTD.
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») NOK Group Strengths

NOK

NOK Group companies make up a “Group of

Compound Technology Manufacturers” like one

NIPPON
MEKTRON SYNZTEC firm connected to each division, an enterprise
o Ay i group sharing core technologies. Each company
Integrating -"..\ boasts its individual strengths while sharing a

common vision, and conducts business operations

Technologies
/ to handle any and all client requirements.

NOK

UNIMATEC KLUEBER
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7)) NOK’s R&D

The Shonan Development Center aggregates all of NOK’s advanced technologies, and was established with the
aim of accelerating the development process. This development system removes barriers between each division,
and provides a self contained comprehensive approach from product design through shipment inspections. The

center actively prgm's merging R&D and production technologies, churning out products with unique cutting

POINT

NOK’s Shonan Development Center was opened in 2005 as a think
tank concentrating all the company’s advanced technologies, striving
to be global No. 1 technology creator. The Center has functional
abilities in materials technologies, evaluation analysis technologies
and production technologies, making possible self contained

operations execution. NOK responds to the needs of society, and will

further pursue R&D in order to continue supplying products that

contribute to daily living convenience and the environment.

o
A i fulll
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») NOK Major Products: Oil Seals

Oil seals are a functional part to seal oil. For “moving” parts of machinery, revolving and vertical up and down

motion etc, oil seals prevent leakage of lubricant oils, water, chemical solutions, gas etc, and also prevent outside

articulates from getting in. They are indispensable parts for a wide range of machinery types including

NOK’s history is the history of oil seals. The road to becoming Japan’s No. 1 oil seal
maker began in 1960, when the company concluded a technology partnership
agreement with Carl Freudenberg KG of the former West Germany. After that the
company built a production plant in the US when there was still only one Japanese
auto manufacturer located there, eventually supplying oil seals to the US ‘Big 3.
Today the company boasts top shares domestically of 70% and globally 50%,
recognized for its reliability and actual performance results.

(\Va''s Copyright () NOK CORPORATION All rights reserved. 49

Flexible printed circuits (FPCs) are flexible circuit boards based on films.
Thanks to the functionality of flexible printed circuit boards, compact cellular phones became a reality.

Applications are not limited to cell phones, but also cover many areas including digital cameras and notebook PCs.
.

POINT

This is electronics business of NOK Group company NIPPON MEKTRON, LTD.

These thin and light circuit boards are used in smartphones. FPCs which have the

characteristics of being thin, lightweight and flexible, are expected to see further
increased functionality in the future. NOK has the No. 1 domestic and global

shares.
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) NOK Products in Automobiles

Seal Products
Electronic and Optoelectronic Products
Other; Industrial Functional Products

g Cam Cover Gasket

Cylinder Head Gasket i

Intake Manifold Gasket |

Engine related Gaskets @ >
Peoo o o

Steering Column Dust Seal
Steering Column Dust Seal ]

Valve Stem Seal

e )
™ .- lexible Circuit
u rer
Ection Ppe Seal <Meter/Navigation> Plug Tube Seal
Plug Tube Seal Flexible Circuit DLI Plug Connector Seal
Injection Pipe Seal Engine Seal

Distributor Je Circuit
Bisphipgm <Side Turn>
Flexible Circuit

Brake Booster Diaphragm (Front, Rear)

(Brake Booster)
Diaphragm & Bush Seal

Heater Packing

<Rear View Camera>
Flexible Circuit

Bearing Support
Master Cylinder Piston
Clutch Bush

Dynamic Dam

<Trunk Hinge>
Gasket (with Plate)

ABS Mount

<Vacuum Pump> Seal Washer
Resin SP Seal
- y, - <Absorber>
Radiator Packing ¢ g p - \ Resin Piston Seal
/ < Piston Valve

<Auto Levelizer>
Valve

Resin SP Seal

Vehicle Height Sensor
Accumulator

Check Valve
Gasoline Tank Bracket
Reservoir Tank

CV J Boot

Mount) Boot

Torsional Damper

= Centering Bush
Torsional Damper Center Bearing Support
Shift Lever Bush

Shift Lever Boot

EGR Diaphragm [l
PCV Diaphragm < <A/T> Drum Seal

< Clutch Seal (Lip Type, D Ring)
Separate Plate

<Air Conditi
ir Conditioner> Spline Seal

Gasket
B Strut Boot
0 e Tut;Bool Strut Mount
Steering Rack Boot Gasket (with Plate) ! Auxiliary
Dust Cover Hydraulic Mount Bearing Seal =~ Spring
(Including one witl \etic Encoder)
Brake Shim ~ | X

<Stabilizer>
= . Bush Suspension Resin Ball Seat
" ‘ .\_J Rebound Stopper
Dust Cover Hydraulic Mount Bush |
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» Market Trends by Sector: Motor Vehicle Production

(by Half Year, Fiscal Year)

Motor Vehicle Production

(Thousands of units) ® Domestic = Export m Overseas Production

14,472
15,000 - ; 14,200
13,219 13,793 13,635 13,900

12,000 -

9,000 -

6,000 -

3,000 -

Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017
(Forecast) (Forecast)

* The value for Overseas Production includes completed vehicle units produced overseas in addition to knock-down units.
Source: Estimates by NOK CORPORATION
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» NOK Products in General Industrial Machinery

[ For Solar Panels ) | For Household Small-size Wind Power Generation | | For Power Control Units and Secondary Batteries |
M Rubber Gaskets for Solar Panels MOil Seals BO-Rings

With NOK's original material compounding
S techniques, we offer tailored materials.

For Artificial Lawns and Athletic Track Fields |

mRecycled Rubber Burr

WSealing Plates  WEREE—ILF(EMA—F)

BRubber Vibration
Isolators for Capacitors

An exampl ;

artificial lawn paving faults L d

A Pile (leaf and stem) . Small-size Wind Power General
Sand, Rubber chips | =

round Fabric, Mats
Base Layer

We offer highly-reliable and
time-proven functional parts.

We offer functional parts

and conditions.

Recycling of oil and heat resistant rubber pieces generated during O \
manufacturing of rubber functional parts. |

- mHumidification WValves
Film Module

For Pipework including Water and Hot Water Pipes

HO-Rings

Utilizing NOK's original mate
‘which are responsive to ai se
hot water and water pipes, gas mets b = = e - We contribute by offering our seal techniques

water faucet clasps, water filters an = . 1 . o T I @9is s, and polymer compounding process technigues.

For Home Pumping including Well Water Pumpin ’ ] Ay . T v | Hot Water Storage Tank and Water Heater |
®WMechanical Seal =k | .
& Mechanical Seals can be used maintenance-free for : 1 - Well Water Pumping
an extended period since the sliding surfaces are -~ - -
shaped into highly-refined flat surfaces,

and they are also excellent in terms of performance
and running cost.

Lubricants

( For Toilet Seats with Warm-water
(=

For Air Conditioners, IH Cooking Heaters, Shower Features, Sh

QOur lubricants are long-lasting and
highly-reliable even in severe use conditions

\ Microwaves and Refrigerators )

= including super-high and super-low humidity, mFlow Regulating Valves, Mixer Valves
L hSropie ! high speed and high load. They can be used anrr’ Presgsuure‘ ﬂnlrc‘:rl Vélvg;
With our new technology, for fug\ batteries, home electric appliances Y
‘With sensors which allow non-contact temperature we contribute to developing more and pipework etc. e )
m;ssuremen(\,"ﬂ;armopilas are effective Fnrpzne:'gy small-size and high performance: :\:(T :mf.zr;?'gmﬂ:;ﬂﬁ::&;:‘:gﬁ:r
savings. mobile and electronic devices pressure control and flow regulation of water,
gas and specific fluids.
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» Market Trends by Sector: Construction Machinery Domestic Production

(by Half Year, Fiscal Year)

Construction Machinery Domestic Production
(Units)

100,000 -
80,000 -
60,000
40,000

20,000

Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION
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)» NOK Products in IT Electronic Devices

Boasting the top global share of
, these are used in a

wide range of advanced electronic devices.
Also,

made with advanced technology is
indispensable for the miniaturization and high
functionality of IT electronic devices. They are
also widely used in

Flex-Boards for

FPC for Smartphones Digital Cameras

FPC for Tablet PC

FPC for Hard Disk Drives
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») Market Trends by Sector: Mobile Phone Worldwide Shipments

(by Half Year, Calendar Year)

Mobile Phone Worldwide Shipments

(Millions of units) m Smartphones = Other
1,500 -
1,200 - 1,107
900
600
300
0
Jan-Jun Jul-Dec Jan-Jun Jul-Dec Jan-Jun Jul-Dec
CY2015 CY2015 CY2016 CY2016 CY2017 CY2017
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION

s
%

Copyright (c) NOK CORPORATION Al rights reserved. 56 I




») Market Trends by Sector: Hard Disk Drives Worldwide Production

(by Half Year, Calendar Year)

Hard Disk Drives Worldwide Production

(Millions of units)

500 -
400 -
300 |
200
100
0 .
Jan-Jun Jul-Dec Jan-Jun Jul-Dec Jan-Jun Jul-Dec
CY2015 CY2015 CY2016 CY2016 CY2017 CY2017
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION
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») Market Trends by Sector: Digital Camera Worldwide Production

(by Half Year, Calendar Year)

Digital Camera Worldwide Production

(Millions of units) m Single-Lens Reflex-type = Compact-type

60

J

1

40

Jan-Jun Jul-Dec Jan-Jun Jul-Dec Jan-Jun Jul-Dec
CY2015 CY2015 CY2016 CY2016 CY2017 CY2017
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION

s
%
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») Market Trends by Sector: Tablet PC Worldwide Shipments

(by Half Year, Calendar Year)

Tablet PC Worldwide Shipments

(Millions of units)

150 -
120 -
90
60
30
0 i
Jan-Jun Jul-Dec Jan-Jun Jul-Dec Jan-Jun Jul-Dec
CY2015 CY2015 CY2016 CY2016 CY2017 CY2017
(Forecast) (Forecast)

Source: Estimates by NOK CORPORATION
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» Flexible Printed Circuits Used in Automobiles

The use of flexible printed circuits is growing because more electronics and electronic devices are being
installed in automobiles.

58
%
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Segment Information

: Fiscal Year 2016 Results and Fiscal Year 2017 Forecasts

11, May 2017

NOK Corporation

(Millions of yen)

N (;I:&‘tg) FY2016 (Results) FY2017 (Forscasts)
FY2015 H | 2H | FY2016 | Xf:;r‘]’t"_ye‘ar Chagfes 1H Ye"c’:';:n";:;r FY2017 ‘ Y:;’:lj’:t_Yea' Cha;‘ges
External sales 296,189 | 149,040 161,529| 310,569| 14,380 4.9% 152, 700 3,660] 312,000 1,431 0. 5%
Inter-seg sales 2,931 1, 566 1,279 2,845 (86) 1, 400 (166) 2, 400 (445)
Net sales 299,121| | 150,607| 162,807| 313,414| 14,293 154, 100 3,493| 314, 400 986
pocal  |Operating Income 32, 531 15,717 21,415 37,132 4, 601 14. 1% 13,800 (1,917)| 32,000{ (5,132)  (13.8%)
Profit Margin 10. 9% 10. 4% 13. 2% 11. 8% 1. Opt 9. 0% (1. 4pt) 10. 2% (1. 7pt)
Capital Investment 21, 996 12,805 18,416 31,221 9, 225 23,308| 10,503 39, 820 8, 599
Depreciation 16, 940 8,110 8,749 16,859 (81) 9, 609 1,499 19,900 3,041
No. of Employees 18, 863 19,244 19,500 19, 500 637 19,934 434 19,896 396
External sales 409,726 | 167,253 199,547| 366,800 (42,926) (10. 5%) 174, 000 6,747 360,000 (6,800) (1.9%
Inter-seg sales 39 8 52 60 21 - (8) - (60)
et sales 409, 766 167,261 199,599 366, 860| (42, 906) 174, 000 6,739 360,000| (6, 860)
FloctronC. | operating Income 13,618 | (5, 560) 6,191 631| (12,987) (95.4%) 1,000/ 6,560 7,000 6,369 -
Product | Profit Margin 3.3% (3. 3%) 3 1% 0. 2% (3. 2pt) 0. 6% 3. 9pt 1. 9% 1. 8pt
BUSINESS | Gapital Investment 37,503 | 22,690 10,149| 32,839 (4,754) 17,771 (4,919)|  24,145| (8,694)
Depreciation 21, 927 11,052 11,309 22,361 434 12, 344 1,292| 24,597 2,236
No. of Employees 25, 660 25,852| 26,385 26,385 725 26,912 527|  24,850| (1,535)
External sales 217, 575 11, 837 10, 749 22,586 (4, 989) (18.1%) 10,800 (1,037)| 21,400 (1,186) (5. 3%)
Inter-seg sales - - 0 0 - - - - -
Net sales 217,575 11, 837 10,750 22,587 (4, 988) 10,800| (1,037)| 21,400] (1,187)
Bomoll . |Operating Income 1,210 591 227 818 (392) (32. 4% 10| (481) 230  (588)  (Low
Profit Margin 4. 4% 5. 0% 2.1% 3. 6% (0. 8pt) 1. 0% (4. Opt) 1. 1% (2. 5pt)
Capital Investment 728 316 645 961 233 1,053 737 1,486 525
Depreciation 1,134 499 507 1,006 (128) 509 10 1,033 27
No. of Employees 2,180 2,139 2,130 2,130 (50) 2,261 131 2,321 191
External sales 12, 656 6, 885 6, 297 13, 182 526 4.2% 5,500 (1, 385) 11,600 (1,582) (12. 0%)
Inter-seg sales 290 131 168 299 9 100 (31) 300 1
Net sales 12, 947 7,016 6, 465 13, 481 534 5,600( (1,416)| 11,900 (1,581)
poxher |Operating Income 755 525 578 1,103 348 16. 1% 590 65 770 (333)]  (0.2%
Profit Margin 5. 8% 7. 5% 8 9% 8 2% 2 4pt 10. 0% 2. &pt 5 9% (@ 2pt)
Capital Investment 1,082 44 69 113 (969) 73 29 334 221
Depreciation 154 82 81 163 9 86 4 184 21
No. of Employees 166 164 166 166 0 172 6 170 4
Elimination of Inter-seg sales | (3,260)| | (1,706)| (1,499)[ (3, 205)] 55 (1,500)] 206] (2,700)] 505]
External sales 746,147| | 335,015 378,123 713,138| (33,009) (4. 4%) 343, 000 7,985| 705,000 (8,138) (1. 1%
Inter—seg sales - - - - - - - - -
Net sales 746,147| | 335,015 378,123 713,138| (33,009) 343, 000 7,985 705,000] (8,138)
Consolidated|Operating Income 48, 258 11,326 28,450 39,776 (8, 482) (17. 6%) 15, 500 4,174 40, 000 224 0. 6%
Profit Margin 6. 5% 3. 4% 7. 5% 5. 6% (0. 9pt) 4.5% 1 Ipt 5. 7% 0. Ipt
Capital Investment 61, 399 35,855  29,280| 65,135 3,736 42, 205 6,350 65,784 649
Depreciation 40, 156 19,744 20,647 40,391 235 22, 548 2,804 45,714| 5,323
No. of Employees 46, 869 47,399  48,181| 48,181 1,312 49, 279 1,098 47,237 (944)

Note: The above forecasts are based on currently available information. Actual financial results may differ significantly due to various factors.

3 Year-on-Year change of number of employees is calculated by comparing with the result of FY2016.




Contact:

NOK CORPORATION
CORPORATE PLANNING OFFICE
CORPORATE COMMUNICATION DEPT.

Phone: +81-3-3434-1736
E-mail: ssato@nok.co.jp
HP: http://www.nok.co.jp/e/
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