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FY2018 Results | Sales, Income (vs. FY2017)

Unit: JPY100Mil

Sales [FY2017 : FOREX rate) [FY2018 : FOREX rate]) Income
mmm Operating Income 1$:110.9 JPY 1$:110.9 JPY
2,000 . 1€:129.7 JPY 1€:128.4 IPY 200
mm Ordinary Income
pm Net Income
—o=Sales 1,508 1,494
’ (Down 1.0%)

1,500 & * 150
1,000 100
500 L 50

98 (Down 15.7%)
(Down 16.8%) 70
(Down 32.4%)
0 0

FY2017 FY2018
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Unit: JPY100Mil
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FY2018 Results | Sales, Operating Income by Segment (vs. FY2017)

Automobile &
Construction
Machinery

Sales

Operating
Income

General Industry / 521

Semiconductor

Marine

Aerospace

Total
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Sales

Operating
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Sales

Operating
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Sales

Operating
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66
357
41
105
10
55

1,508
117

44
383
35
08

13

60

5
1,494
08

Unit : JPY100Mil

Increase/
FY2017 Results FY2018 Results
992 053 A 39

A2?
26
A5

A/

A15
A20

vs. FY2017

96%

67%

107%

87%

93%

125%

110%

99%

83%




Contents

1. Financial Results

(2) Forecast for FY2019

© Eagle Industry Co., Ltd. Financial Results Briefing for Fiscal Year Ended March 31, 2019



FY2019 Forecast | Sales, Income (vs. FY2018)

Unit : JPY100Mil

Sales [FY2019 : FOREX rate ] Income
’ _ 1$:110.9 JPY 1$:110 JPY
mm Ordinary Income 1€:128.4 JPY 12125 JpY
mm Net Income 1’550
Sal 1,494 (Up 3.8%)
1,500 ales > . 150
1,000 100
120
500 (Up 2.5%) >0
100 73
(Up 2.5%) (Up 3.8%)
0 0

FY2018 FY2019
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FY2019 Forecast | Analysis of Operating Income (vs. FY2018)
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FY2019 Forecast | Sales, Operating Income by Segment (vs. FY2018)

Unit : JPY100Mil

Increase/
FY2018 Results FY2019 Forecast
053 946 A7

Automobile & Sales 99%
Construction Tl
- perating o
Machinery Income 44 45 2 102%
Sales 307 325 18 106%
General Industry  operati
perating
Income 34 34 AO 100%
_ Sales 76 86 10 114%
Semiconductor Operating 1 0 N a0,
Income 0
Sales o8 117 19 120%
Marine Oberat
perating
Income 13 15 2 116%
Sales 60 76 16 126%
Aerospace 0 -
perating
Income 5 6 1 118%
Total Sales 1,494 1,550 56 104%
Oota Operating
Income 98 100 2 bR
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200

150

100

50

CAPEX, Depreciation Cost

Unit:
- R&D Center in Germany: JPY1.3Bil - New Plant in Kure, Hiroshima JPY100Mil
- 2nd Plant of Eagle ABC in France: JPY0.9Bil (Marine Division): JPY1Bil
mmm CAPEX . R&D Center in China- JPY0.6Bil - Capex for European Subsidiaries
(Germany / Netherlands): JPY0.8Bil
=t=m=Depreciation

FY2016 FY2017 FY2018 FY2019

(Forecast)
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Dividend & Related Indicators | ROE - ROA - Equity Ratio - ROIC

FY2019
45 50 50 50 -

30.1 23.5 34.9 33.6 —

Dividend
(Yen)

Dividend Ratio
(%)

Equity Ratio
(%)

Earnings Per Share (EPS)
(Yen)

ROE
(%)

ROA
(%)

ROIC
(%)

42.2 47.2 47.4 47.9 50%

149.46 212.56 143.35 148.72 —

10.9 14.2 8.8 8.6 10%

4.6 6.4 4.2 4.1 5%

6.0 6.9 54 5.2 10%
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% : Planned

Japan
China

Korea
Taiwan
India
Thailand
Indonesia
France
Netherlands
Hungary

Mexico
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Water Pump
Seal

P

@)
@)
@)
@)
@)
@)
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Conditioner
Seal

AC Control

Valve &
Actuator




Expanding Capital Investment for European Production Sites

Increase in demand for valve products
due to the shift from diesel to gasoline /
increase of hybrid vehicle in Europe

Expanded solenoid production due to the
increase in demand for valve products in
Europe and Americas

France: Eagle ABC Technology (2" Plant)

Hungary: Eagle Industry Hungary

CAPEX Amount: JPY1Bil
Production Item: Canister Purge Valve

CAPEX Amount: JPYO0.9Bil
Production Item: Solenoid
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EKK’s R&D for Next Generation Mobility Products

Established R&D Center in China (Wuxi) and establishing in Germany (Heppenheim, to
be completed in July), actively responding to Chinese and European market needs

\J

Expand Development Activities for Next Generation Vehicle Related Products

China (Wuxi) Germany (Heppenheim)
Eagle Sealing R&D Eagle Actuator Components

o P e Hmuuumu e ,

Established March 2019 —— _ g (To be completed July 2019)
CAPEX Amount: JPY1BIl - = g% o= Y CAPEX Amount: JPY1.3Bil
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Newly Developed Products for Next Generation Mobility

Lip Seal for Mechanical Seal Mechanical Seal Mechanical Seal Integrated Hydrogen Hydrogen Control
Electric Water Pump for Motor Cooling for Reduction Gear | for Air Compressor |Pressure Reduction Valve Valve

- -

Plugin Hybrid Vehicle Battery Electric Vehicle Fuel-Cell Vehicle
Promote product development such as Mechanical Seal for
Next Generation Mobility and Hydrogen Control Valve
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Development Trend of EV Motor and Mechanical Seal Technology

Mechanical Seal for EV Motor Shaft Cooling

Higher Torque

EKK’s Surface Texturing Technology

Correlation between Torque and Leakage

Conventional

T 0 Contact Type Sealing Range
Friction . Mechanical Seal
Coefficient
- (FI‘iCtiOI‘I LeV()eI& porous S||d|ng
Seal is deployed in the cooling ' Materials » Non-contact Type
system to suppress heat Mechanical Seals |
generation by directly cooling 0.00

motor from shaft side.
Keywords in Motor Development

Lower Torque

Decrease €«—eakage (ml/h)—> Increase

Higher Speed [Higher Efficiency| | Smaller Size] —
Realizing Low Leakage Under

Ultra-Low Torque Environment

[ | 2 | e || ey || e | [ B | ~

Rotating . ’ . .
Speed 10,000 15,000 18,000 24,000 30,000 Realize Motor’s Higher Rotating Speed and

(RPM) Electricity Consumption Efficiency
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Long Term Sales Forecast of Automotive Products

Sales For mid to long term, sales of next generation Unit: JPY100Mil

1600 automotive products will increase.
1,400
1400
1,200
1200
1,000
950 v

1000 842

800

600

400

200

0

FY2018 FY2025 FY2030 FY2040 FY2050

Pursue growth by offering products that foresee technological trends based on our policy of
“Making unique and useful products backed by technology in a competitive manner and
supplying them throughout the globe in a reasonable way."
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(2) General Industry
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3-Regions
g \
Eag(l;eBurgmann : Management Eagle-;guragrr‘nann .
ermany Team p N

T = \
|
Canada E Belgium Norway U.A.E. Philippines :
U.S.A. Netherlands Russia Saudi Arabia B _ — — 2 _ _ :
Mexico Denmark Hungary Turkey I Malaysia |
Venezuela Czech Italy Qatar ! :
Colombia France Austria Kuwait : I
Brazil Sweden Spain S [ :

Argentina Switzerland  U.K. Sales: ¥ 109 Billion (Fr2018 result) : ,:)'
Chile Poland South Africa ~ Location: 44 Countries I ,
- No. of Companies: 56 : l
No. of Employees: 5,700 I '
4 |

I

_________ .
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EKK Market Trend of General Industry

Market Size of Mechanical Seal for Market Share of Mechanical Seal for
Refinery / Petrochemical Plant by Region Refinery / Petrochemical Plant (%)

Sales .
(JPY100Mil) B Americas B Europe
7 000 Africa B Middle East
’ ® China Japan 6,300
B Asia Pacific ¥ India
ers
5,000 Company A
5,000
4 000
3,000
2,000
1000 Company B
EagleBurgmann
0

2019 2021
Petro-related plant construction market will keep growing

due to increase in worldwide energy demand.

© Eagle Industry Co., Ltd. Financial Results Briefing for Fiscal Year Ended March 31, 2019




Sales

500

400

300

200

100

Contribution of EB Business to Consolidation

mmm Ordinary Income (Operating

income + Equity method income

counted in EKK's consolidation)

Sales ﬁcj)unted in EKK's 3 83 4 1 O
Consolidation
357 —— ¢
317 o
>

FY2016

FY2017

FY2018

FY2019

(Forecast)

Unit: JPY100Mil
Income

150

120

90

60

30

3 Regions (Japan, India and Asia Pacific) will remain solid in this term.
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(3) Semiconductor Industry
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Strengthening of Semiconductor Business

Result and Forecast of Semiconductor Products EKK Products for Semiconductor Industry
Unit: ] ;
Sales JPY100Mil Magnetic Fluid Seal

Elastomer Seal

(Kalrez® / Superior)

250 Vacuum seal for

semiconductor / FPD Synthetic rubber that

196 . manufacturing " has elasticity, sealability,
200 equipment 7" Teflon chemical
165 used in bearing for resistance and thermal
150 o transferring robots stability
105 Welded Metal Bellows Rotary Joint
100 76 ° Used in reciprocal part _ Usefi in lapping
! of semiconductor / LCD "(fabes o equipment for
50 O S . panel manufacturing ez semiconductor
/ v equipment manUfaCturing processes
such as CMP for wafer
0 f f

FY2018 FY2019 FY2020 FY2022 FY2024

- Sales of semiconductor products are growing year by year due to the forecast of
continuous growth in the semiconductor industry.
“Semiconductor Industry” became an independent business unit from FY2019.

- EKK is the only manufacturer in the world that can produce Magnetic Fluid Seals,
Bellows, Rotary Joints, and Elastomer Seals all in-house.

- We will keep developing new products and pursue stable growth of the business.
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Establishment of Global Production / New Product Development

NEK (Korea): Start Magnetic Fluid Seal Production Hybrid Seal
, . - Can meet increasingly advanced
NEK's Company Profile customers’ needs from the design

s T _ KRW3.75Bil phase with all in-house production
r— =Nl -, Capital .
(Approx. JPY370Mil) -
Magnetic Rotary Joint
Place Haman, Gyeongsamnam, Fluid Seal
Korea
Area Land: 20,500m
Floor: 10,400
Since Dec. 1987

. Establhed new plant in NEK due to market
expansion of semiconductor manufacturing
equipment in Korea (FY2018, Invested JPY1.1Bil)

Magnetic Fluid Seal

- Semiconductor Industry business unit is
establishing global production in Sod
cooperation with Japan and Taiwan sites. | /% Bellows Superior
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(4) Marine
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Number of Middle/Large Vessel Building,

* Our own study

EKK Product User and After-parts Sales Growth Ratio

®Jan, 2016

Installation of ballast

After-parts sales

After-Parts Sales
Growth Ratio

No. of water treatment unit will recover
vessels became required in! drastically in 2020. *2014:100
2500 the U.S. : 200%
1
Last-minute demand I Number of newly
2000 surge occurred prior to I built ship will
the enforcement of Ballast | recover gradually.
Water Regulations. I
1500 :
I 100%
I ——
1000 I »
]
I I
500 :
1
0 I 0%
2014 2015 . 2016 2017 2018 2019 2020
mmJapan mmKorea China mmOthers —=Our Bookings After Parts Sales (Index)

Sales for newly built ship: Bottomed out in 2017 and recover gradually

Sales for after-parts: Recover drastically in 2020
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Next Generation Energy Market | Marine Power Generation

Global Equipment Capacity of Power Generation Using Experiment Planned
Maritime Renewable Energy Resources in Sentosa, Singapore
2050: Approx. 337GW (estimated) MAKO

(Same as Approx. 337 Nuclear Power Plant)

LAUNCH OF
MAKO TIDAL ENERGY DEMONSTRATION AT SENTOSA

Estimated Mechanical Seal Demand ] -
for Marine Power Generation Development of Mechanical Seal i,
Sales Unit: for Marine Power Generation &

IPY100Mil BN, Sl
120 o S Y Ol
m Seal Sales 110 < e

100
80
MAKO.4 - internal configuration ; :
60 . Using Mechanical Seal with
40 Surface Texturing Technology Place of N, 2
40 Marine Power | (g 0
“ Generation ,, :
0.2 3 :

20 Low torque/leakage capability = Turbine ‘
improved performance and L oM |
0 2020 2025 2035 2050 efficiency of power generation %”““ S
equipment by 1%. L o MR
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(5) Aerospace
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Participation Status of Aerospace Projects

-

X
TN,
E oy

Oct 29, 2018 o : Oct 19, 2018 “Ariane 5"Rocket merw(’tv _
H-IIA Rocket No. 40 / Greenhouse ; 2 Mercury Magnetospheric Orbiter “Mio” ofg,xgﬁl};? :
Gases Observing Satellite _ Launch Succeeded it .
Launch Succeeded NN

2077-2 0

©JAXA

H-3 Rocket/LE-9 Engine % Oct 29, 2018
Participating Development T B : H-IIA Rocket No. 40 / Greenhouse

Project Under Testing Vi il Gases Observing Satellite °bse“""w"te

” i 14
Launch Succeeded Y § iy f 2
LE-9 Mock Engine No.3 2T

X Epsilon Launch ©JAXA

Vehicle No.4
Jan 18, 2019
Epsilon Launch Vehicle No. 4
Launch Succeeded

oIaxalill
= Feb 22, 2019
H-IIA IR\‘%CK:; \ ”Hayabusa-Z"
©IAXA Touched Down to Ryugu

\
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Sales Trend of Engine Seals for Civil Aircraft

Long Term Sales Forecast of Aerospace Products

Sales
(JPY100Mil)

300

Space Products 270

m Civil Engine Products
250

220

200 180
150

100 .

76 ]

150

100

50

FY2019 FY2020 FY2025 FY2030 FY2035 FY2040

EKK’s Engine Seal Products for Aircraft

@) ACTISEAL” Resifen: Metdlic Seals @) precsion paris

. Gearbox and Accessary Pal
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EE{E—Q Thank You for Your Attention

ly Sky High !
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