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1. Financial Results
(1) Results Overview for FY2017
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=Y FY2017 Results | Sales, Income (vs. FY2016)

Unit: 100Mil JPY

Sales [FY2016 : FOREX rate] [FY2017 : FOREX rate] Income
. 1$:108.4 JPY 1$:110.9 JPY
2,000 mmm Operating Income 12:118.8 IPY 12:129.7 IPY 200
mmm Ordinary Income
mm Net Income 1.508
—o—Sales (Up 7.3%)
1,500 1,406 A 150

Includes Sold
Interest of Affiliate
Company (¥2.2Bil)

1,000 100
139
500 Lo CERSRE 104 50
(Up 5.5%)
(Up 42.7%)
0 0

FY2016 FY2017
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Income (vs. FY2016)
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Unit : 100Mil JPY

117

15
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FY 2017

Product Mix

Effect of FOREX
Rates

Sales Increase

Costs Down,
Productivity Up

SG&A Expenses Up

R&D Expenses Up

Material Costs UP

Depreciation
Expenses Up

Selling Price Down

Production Fixed
Costs Up

FY 2016
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.Ev':f FY2017 Results | Sales, Operating Income by Segment (vs. FY2016)

EJ\>:#\\

Unit : 100Mil JPY

Increase/
FY2016 Results FY2017 Results

Automobile & Gefles 110%
Construction .
. Operating
MaChlnery Income 74 66 A8 890/0
Sales 317 357 40 113%
General Industry .
Operating
Income 33 41 8 123%
Sales 106 105 Al 99%
Marine .
Operating
Income 3 10 7 308%
Sales 78 55 A24 69%
Aer .
SIoEpEEs Operating 1 0 Al 379%
Income
| Sales 1,406 1,508 102 107%
Tota :
Operating
Income 111 117 6 106%
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1. Financial Results

(2) Forecast for FY2018
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EKK FY2018 Forecast | Sales, Income (vs. FY2017)

Unit : 100Mil JPY

Sales . [FY2018 : FOREX rate ] Income
5 000 mmm Operating INCOMe [ry2017 : FOREX rate] Forecast 500
' mm Ordinary Income 1$:110.9 JPY 1$:110 JPY
mm Net Income 1€:129.7 JPY 1,600 1€:130 JPY
(Up 6.1%)
—e—Sales 1,508 —
1,500 > 150

1,000 100
147
130 (Up 5.9%)
500 (Up 10.8%) 50
87
(Down
16.4%)
0 0

FY2017 FY2018
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FY2018 Forecast | Analysis of Operating Income (vs. FY2017)

Unit: 100Mil JPY

23 130
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FY2018 Forecast | Sales, Operating Income by Segment (vs. FY2017)

Unit : 100Mil JPY

FY2017 Results FY2018 Forecast I[;‘ecgfjasg vs. FY2017
Automobile & Sales 992 1,044 52 105%
Construction :
. Operating
MaChlneI‘y Income 66 73 7 1100/0
Sales 357 379 22 106%
General Industry :
Operating
Income 41 41 0 101%
Sales 105 108 3 103%
Marine :
Operating
Income 10 13 3 126%
Sales 55 69 14 126%
Aerospace & Others SpermtinG ; . ; ~
Income
Sales 1,508 1,600 92 106%
Total Operating 117 130 13 111%
Income 0
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=Y CAPEX, Depreciation Cost

Unit : 100Mil JPY

Construction of R&D Centers in

200 Europe and China, Development of
mmm CAPEX New Products, Overseas Production -
BCM Counter-Measures
Depriciation Cost
150
118

100
50
0

FY2015 FY2016 FY2017 FY2018
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Dividend & Related Indicators | ROE - ROA - Equity Ratio - ROIC

FY2014 FY2015 FY2016 FY2017 (If;ig;_ft)
Dividend
(Yen) 40 45 45 50 50 -
Dividend Ratio 20.3 23.7 30.1 23.5 28.2 _
(%)
'(‘(S/Z')E 15.6 14.0 10.0 14.2 10.5 10%
ROA o)
e 6.4 5.9 4.6 6.4 5.0 5%
Eq“‘f},’/o')‘atm 42.2 42.3 42.2 47.2 48.6 50%
ROIC o
e 8.0 7.7 6.0 6.9 6.9 10%
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Trend of Sales and Income and Future Plan | From FY2009 to FY2020

Unit : ¥100M
Sales . Mid-term Management Plan
mmm Operating Income Mid-term ?;ellagljte)ment Plan  Reinforcing Business Income
u .
2,500  mmmOrdinary Income Building Foundations for Structure for Sustainable 400
! Mid-term Management Plan . Growth
Net Income (Result) Sustainable Growth “Fly Sky High !
—Sales Building Foundations for -Pursuit of Happiness of
2,000 Sustginable Growth Employees, Generators of
’ -Ensuring Success in the Next Impressive Values 1,800_t— 300
Decade 1,600
1434 1406 | 1298 250
1,500 1,382 ) , .
1,247 _L—" - 202 500
1,028 168
1,000 60 919 145 [145 140 130 .M 137
122 DU .
—— i 170 104
g791 - I 87 100
500
0 0

FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020

Set sales and income target ¥202B and ¥20.2B in FY2020
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2. Business Unit Report
(1) Automobile and Construction Machinery
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Global Production Base for Automobile & Construction Machinery

CED L AC Control Valve &

CUELET R D Conditioner Solenoid Valve Solenoid Actuator

Floating Seal

¥% : Planned

Japan
China
Korea
Taiwan
India
Thailand

Indonesia

France
Netherlands @) @)

Hungary @)
Mexico * * O O O
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EKK’s Activity for Popularization of Next Generation Mobility

Volume Estimation of Next Generation
Mobility by Region in 2030

BEV 0. 7 0.6 (Million)

Battery Electric Vehicle

m‘

PHV

Plugin Hybrid Vehicle
China

m China m Europe N.America
m S.E.Asia Japan

Market Share 1st : China, 2nd : Europe

&

Strengthen responsiveness to Chinese
and European market
-
Establish R&D Center in China and Europe

China
Eagle Sealing R&D (Wuxi) Eagle Actuator Components
L ey T - U e w. M-

To be Established in Early FY2019
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Lip Seal for
Electronic Water
Pump

Mechanical Seal for
Motor Cooling

Plugin Hybrid Vehicle

Mechanical Seal
for Reduction Gear

Mechanical Seal for
Air Compressor

Battery Electric Vehicle
Newly developed products such as Mechanical Seal for Next Generation Mobility
and Hydrogen Control Valve are under investigation.

Integrated
Hydrogen Pressure
Reduction Valve

Hydrogen Control
Valve

Fuel-Cell Vehicle
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2. Business Unit Report

(2) General Industry
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EagleBurgmann Alliance at a Glance

Burgmann

EagleBurgmann.

Top
Management

Eagle
Consolidated
3-Regions

EagleBurgmann

Germany | Team Japan

Canada
U.S.A.

Mexico
Venezuela
Colombia
Brazil
Argentina
Chile

© Eagle Industry Co., Ltd.

Europe / Africa

g Belgium Norway U.A.E.
Netherlands  Russia Saudi Arabia  EEE_ _ _ _ -2 _ o
Denmark Hungary Turkey
Czech Italy Qatar
France Austria Kuwait
Sweden Spain Oman —
SUZERERE | LS Sales : ¥ 100 Billion (Fy2017 result)
Poland south Africa ~ Location : 44 Countries
s No. of Companies: 57

No. of Employees: 5,500

Financial Results Briefing for Fiscal Year Ended March 31, 2018
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=Y Contribution of EB Business to Consolidation

Unit : ¥100M
Sales g Ordinary income (Operating
income + Equity method Income
500 income counted in EKK's 150
consolidation)
e Sales Counted in EKK's 379
400 Consolidation 3 57 120
-
327 317 e
300 . — 90
49
200 60
40 39
- J . . )
0 0
FY2015 FY2016 FY2017 FY2018

(Forecast)

3 Regions (Japan, India and Asia Pacific) will remain solid in this term.
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2. Business Unit Report

(3) Marine
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Number of Middle/Large Vessel Building,

EKK Product User and After Parts Sales Growth Ratio

* Our own study

®January 2016 After Parts Salgs

No. of Installation of ballast : Growth Ratio
vessels water treatment unit | * 2008:100
2500 became required in 500%

the U.S. :
Number of newly built
2000 - ship will recover 400%
- O gradually.
1500 N 300%
1000 200%
500 100%
0 0%

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
mm Japan mmm Korea China mmm Others ——Qur Bookings After Parts Sales (Ratio)

Sales for newly built ship: Bottom out in 2017 and recover gradually

After Parts Sales : Recover drastically in 2020
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2. Business Unit Report

(4) Aerospace
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H-IIA Rocket
Launch Succeeded

2018/2/27 : No.38 = ,,TSUBAME,,((SLATS))\ —

H-3 Rocket / LE-9 Engine
Joining Development
Project

} @’;,’w ‘ Turbo Pump Unit Test Succeeded
iy Pilot Engine Combustion
Test to Be Executed

Epsilon Launch Vehicle
Launch Succeeded

2018/1/18 : No.3

Supplying Mechanical Seals, Other Seals, Supplying Valves and
and Valves Filters
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TeChl'\OlOgical Trend of Mechanical Seal | Deployment of Surface Texturing Technology

Correlation Between Torque and Leakage Engineering Technology for Surface Texturing

W Establish high precision numerical-analysis
for Mechanical Seal designing

Higher Torquel
Conventional
Sealing Range

0.1 -

Friction
Coefficient
(Friction Level)

-contact Type

Targ
0.001)/ Low Torque / Leak
Lower Torque O 0.1 1 10 100 77 1e3 ZEmy

¥ CD
Decrease €——Leakage (ml/h)=> Increase \g-!/

Sliding Surface
. W . _ .
“Surface Texturing Technology” Micro-Processin

Realize low leakage at low torque m Establish high resolution

enViI"Ohmel‘lt WhiCh USEd tO be visualization test SyStem o Efgiggng)Mltcercof;nolo
impossible by adding “Texture” B Establish extreme low torque P g gy
(e.g. groove) on the sliding surface measurement test system
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m Deployment of Surface Texturing to Various Fields

For the Launch of
Surface Texturing Technologies

@Water Pump Seal

@Turbo Compressor Seal

@ Supercharger Seal
@Turbocharger Seal

@Seal for EV Electric Motor Cooling
@CO02 Compressor Seal etc...

Hydraulic PoWer
Generator

®High-speed High-pressure Pump
®Seal for LPG Pump  etc...

Wave Power Generator
Tidal Stream Power Generator
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